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How should RUPPs be regulated?

Why do some RUPPS remain active despite poor compliznce? How can thelr misuse be curbed? What can be done to improve transparency? Shoukd RUPEs face
a vore threshold for tax breaks? How can the EC act agiinst non-serious partkes?

EAPLAINER

Eangarajan K

The stary so far:
BRC News Hindi" imvestigation
bas revealed that six Registered
Unrecogresed Politacal Parties
(RUPP), Al based i Gujaras,
had received donations of around 11,700
crores for the year 2023-24. This is higher
than the toeal received by frve nationadly
recoginised political parties, except the
P, for the same period, which stood
$1,430 crores.

What are registered parties?

Polrical parties are an assocsation or body
of individuals thar can be formed by
citioens, Section 297 of the
Representation of the People Act, 1951 (RP
ACt) lays down the reguiremenss foe
registration of & political party with the
Election Commnission (EC). Afver
satsfacvary scrutinyy of the docamenes
submited, the BC registers a political
party as a RUPP. The RUPFPs enjoy the
following benefits - (a) tax exemption for
donations received under Section 12 of
the Incomee Tax Act, 2005, (b) common
symibal for contesting general elections o
the Lok Sabha/Ste Assemblies, and ()
20 ‘star campaginers” during election
campagzn. The RUPPs are required to
mamtan the decalls of indwvidual donors
abome twenty thonssand rupees in a
financial year and subenit them to the poll
body every year. As per section 29C of the
Representation of the People Act, Dilure
10 furnish these details will resuk o losing
Income tax jon.

The RUPPs, under the Income Tax Act,
2005, are reguired to scoept donations in
excess of two thousand rupees only
through chegue or bank transfers.

What are the issues®

As per the EC notthcation, India had more
than 2800 RUPPs as of July, but only
around 750 contested the 2024 general
elecoons. This has resulted In the
moniker - ‘letter pad parties” - for the
rest of the RUPPs, The RP Act does ot

comfer explicit powers on the EC to
de-register 2 political party if & Gils o
comtest elections, conduct inner-party
ehections, or lodge requisite returns. In
the Mndian Nanona! Congress vs Institute of
Social Wellary & Orx 200, the Sugweme
Conart hedd that the BC does not have the
power %o de-register amy political party
under the RP Act. It may de-register only
under exceptional drowrstances, such &
registracion cbtained by fraud, the
political party ceasing 10 have allegiance
1o the Constitution, or being declared
uskra i by the government, The BC
periodically publishes the kst of de-bsted
RUFPs. The October 2025 notification
conrtaies over 800 such parties,
However, the six RUPPs - Aam Janmat
Party, Bharatya Natosal Janaea Dal, Garib
Kalyan Party, New India Unined Party,
Satvamadd Rakadhuk Party and the
Swatantrata Abhivyakni Party - remam on
the list of active RUPPS a5 per the EC
motification in October 20085 This is

because ' m.'mxd o hiedd a woeal of 15
am:mnqx e 2024 Lok Sabha
ehections, The Association lor Democratic

Reforms periodically publshes reports on
the status of submisson of anmmal reports
of RUPPs. Im its July 2025 report, in which
the annual reports of 2022-23 are
analysed, it is stased that reports of anly
6% of RUPPs are svadlabie in the public
domain. Poor compliance with stalutory
requirements, with a lack of
transparency, m these Yetter pad’
parties being used as an opague channed
for tax evasion and money laundering.

Wisat newds to be done?
The Law Commission, in &3 255th repxont,
had recommended amendments for
de-registragion of a political pasty If it fadls
10 comtest elections for ten consecutive
vears. The EC, i its memorandam for
electoral reforms (2006), also
an asnendeent 1o the RP AT that wouk)
empower 180 de-register & party. These
are long pending reforms that need to be
carvied out to empower the EC o st
ARAInst non-serous parties, some of
which are merely a facade for lllegal
fmancial trassactons.

Howewer, ff parties comtest elections

GLTTY S

merely to fulfil a statutory requarement,
they could comtinue to misuse their tax
exemptions and be used for money
lauesdering and other nefarious activities,
In the present digital workd, it is not
diMcud foe the Income Tax Department
] other enforoement agencies 1o
monitor the transactions of such parties
and take strict acthon against any
wrongdoig. This would act as a deserrem
against the misuse of the benefits and
exemptions available to political partes.
The BC had also suggested theat tax
exemptions be provided ondy for political
parties that win seats m Lok Sabha or
Legislatve Assembly elections. This can
be viewed as an undemocratic asd
extreme measure, as there are parties thae
consistently comest elections withous
electoral success. Instead, similar 1o the
1% voie thireshold for sllotting comemon
symibals to RUPPs, a sultable vote
percentage threshodd may be stipudated
by Laew For RUPPs 20 avail of tax
exemptions on dosations received.
(Rangaralen R (s a jormeer IAS offcer
Views exproveed are personad)
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HEH HET (The Main Issue)

*  ¥1,700 S HT TST: TSIA H 6 RUPPs Ay
ST £1,700 S T =l o, ST BJP chhﬂ@ch(gj @
Wam,4som)ﬁﬁaﬁaél¢

* T UT uTteal (Letter Pad Parties): ‘HT{HﬁZ 800 T
ms% &ﬁ»wouéaamamaﬁ%a@ﬂ
T AT STThT hefed hiTell AT "efet T T =it T

* o PZ 1 TEUANT: s e 61 13A
Wﬂﬁmaa‘rﬁﬁaﬁarr@aéwiwm ﬁm‘rw
qu%wﬁmmmﬁﬁﬂ
7 29 I o foru a &t &)




RUPPs 2.1 € 3R 372 =t Garemd forerdt &2 S

* USIehTuT: YT eed TTeI=am, 1951 (RP Act) hT 9T 29A
3 T8 S I ST (EC) H R gArdl
+ glem: )
* YT 13A o T8d wiq T B2
*_ddle T 913 919 =8 ¢€0ommon Symbol)‘JﬁWWI
* AT FER o eI 20 TR T=1H |
* ITd: 38 &L 91T 3194 3HTfee @Id, =ie ht faie (£20,000.8
3AT4reh o TT) N FATE @ 1 A1 &1 BT 21 2,000 |
3fereh 3T <31 <ok AT ek ZFAH H AT AT 2l




*  UREHAT hT HHt: R % STTHR Fact 26% RUPPs #1
JTiteh FTTE Arasie €T U ITTT 8l o

o EIIATIM hI T Eh"fzfﬁfﬂ': Td=d = (Indian
National Congress vs Institute of Social Welfare, 2002) h
HATER, IATE TANT o U foheT It 1 GS{1h0T & (De-<~
register) - sl el STiF Ta1 8, STal doh foh GIETIS] AT TH-
I TSI ETfeid 7 81l ST sh ol 3¢ ﬁﬂ? (In-active)

gefl § 21el Wl &



/

YR o {10 T HIH ATITI 87

o ey Y viw: fafer s (2554 fard) A =AE
3TN 3 |/iT <Al & foh e 1S g1 10 1A deh AR <=1 7
o2, A1 ST 1 SEHT GSf1eHT0T T T ol SRR et

* 3 P o foru Ate ufavra @ faw: 77 gare e e
for 2o B2 sha el 3781 aali ohl Tl ST elteherT AT foremer
=ATEl § U e gfaerd (9 1% A1) ST sd 2, dTies
-GsfaT (Non-serious) UTedT dhael o ST %ﬁr{m
YN 7 L Gl

o el TR ST S favmT 3R ST uSiTaa ot 39 Wil
qTfeat o T e W Eted Sh1aTs st 91y




Prelims Practice Question
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Mains Practice Question
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Dav afte
CM ‘t\bm:m law and cha

Peerzada Ashig
SRINAGAR

ammu and Kashmir
.' Chief Minister Omar

Abdullah on Thurs-
day defended the move to
stand for all the stanzas ol
the national song, Vande
Mataram, and said "his
party will follow the law”.

“The Congress should
have stopped it [controver-
sial stanzas of Vande Mata-
ram) in Parliament. Even
in the Congress-ruled
States, the national song is
played at othcial functions,
All stanzas of the national
song are mandatory now.
Those who do not stand
will face legal action. What
does the Congress want, .,
that people to go to jail in
Kashmir over this?" said
Mr. Abdullah.

The Chiel Minister's re-
marks came against the
backdrop of senlor Con-
gress leaders, including
party general secretary
K.C. Venugopal, question-
ing him and other National
Conference (NC) leaders
who stood for all the stan-
zas during a ceremony ol

N

Will follow the law o
e Mataram, say
n National Song

and Congress trade b: n\_pvr qln}ing of all stanzas at event on September 7, K

mnal song in Pardiament; PDP terms stand “‘unfortunate’

CM Omar Abduliah, MoS L Murugan and others during the dosing
ceremony of International Film Festival in Snnagar on Thursday. #1

the International Film Fes-
tival of Jammu and Kash-
mir (IFFJK) on September 7
in Srinagar. The two par-
thes exchanged barbs over
the matter on Wednesday.

Mr. Abdullah said he
wished the Congress to
come 1o power at the
Centre and “change the na-
tional song in Parliament”,
“Let the Congress bring
the change in Parliament.
As a party, we never adopt-
ed Vande Mataram. Ho-
wever, we will abide by le
gal and statutory
obligation,” he said.

The Chiel Minister also

defended the remarks of
party legislator Tanvir Sa-
dig, who suggested that
the economic distress in
Kashmir had “people shar-
ing pyjamas”™ at one point
of time until party founder
Sheikh Muhammad Abdul-
ah ushered in economic
reforms. The remarks
drew criticism from politi
cal parties, including the
BIP.

*He has rederred o a
well-documented  histors-
cal reality. [The accounts
of Indian Civil Service
member and author] Wal-
ter Lawrence and other ac

counts record the wides-
pread poverty faced by
Kashmiris under the Zail-
dar, Chakdar and landlord
system. This is history, not
Tanvir's personal opinion.
His point was to underline
how far our people have
come since then, There is
no basis for an apology; the
ssue has simply been
blown out of proportion,”

said the Chiel Minister.

‘Communal agenda’

The Opposition Peoples
Democratie Party (PDP)
reacted sharply to Mr, Ab-
dullah’s remarks. PDP
leader and ex-Minister
Naeem Akhtar termed the
NC stand on Vande Mata-
ram as  “unfortunate”,
“There is an obvious com-
munal agenda in it. Unfor-
tunately, the NC has adopt-
ed and accepted it. It's the
Congress and Rahul Gand
hi who are raising the right
Issues in the country,
whether it was the issue of
waql, Vande Mataram or
Muslims facing demoli
tions of mosgues or
shrines in the country,” he
saicl.

'I'IMH1|\\0|)| order says tha

VP Prime Minister or Gosve

The Hindu Bureau
BENGALURL

he Karnataka go-
I I vernment has s
sued an order stat

ing that only the first two
stanzas of the National
Song Vande Mataram are
1o be sung ar State func-
tions. The stand s in line
with that of the Congress at
the nattonal level.

However, the entire six
stanzas will be played or
sung in functions involving
the President, Vice-Presi-
dent, Prime Minister, or
Governor, the order states
The order, ssued by the
Department of Personned
and Administrative Re-
forms (DIPR), follows a Ca-
binet decision.

The order acknowledg-

Youlube Homework

six stanzas will be plaved at functions involving the President,
Cacknowledges the Natonal Songs roke in ‘instilling nagonalism’

The arder issued bry Department of Persorrnel and Adminstrative
Reforms lollows & decision by the State Cabinet. FILE PHOTD

es that Vande Mataram
playved an important role in
instilling nationalism, un-
ity, and patriotism among
the people of the country
during the Indian national
movement for freedom.

it refers to the guide-

lines issued by the Union
Ministry of Home Affairs
prescribing the singing of
the official version of the
song, as well as the proce-
dure to be lollowed while
singing or plaving it at va-
rous government and pu-

BJP slams order
on National Song

NEW DELM

The BJP on Thursday
guestoned the Kamataka
Congress povemment aver its
order on Vande Matoram. BJP
spokesperson Sudhanshu
Triveck said the Congress had
become completely solsted
from all its aliance partners on
the isswe, and only the Muslim
League remained with it

blic programmes.
However, the order savs
that the State government
has considered the need to
maintain “uniformity, dig-
nity and appropriate pro-
tocol' with regard to the
singing of Vande Mataram.
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SC asks Centre to review
NEET-SS cut-off decision

Super-specialty medical seats remaining vacant makes a ‘rather compelling” case for reduction of
qualifving percentile, top court says; willing to hold a ‘stray round for unfilled seats, savs Centre

Krishnadas Rajagopal
NEW DELHI

he Supreme Court
asked the Union go-
vernment on

Thursday to reconsider its
decision not to reduce the
cut-off percentile for Na-
tional Eligibility-cum-En-
trance Test-Super-special-
ty (NEET-SS) seats in the
current year, while ex
pressing concern about a
large number of seats go-
ing unfilled annually.

The order from a Bench
of Justices P.S. Narasimha
and Alok Aradhe came afl-
ter Additional Solicitor-
General Aishwarya Bhati,
for the Centre, said the go-
vernment was willing to
conduct a “stray round"”
for the vacant NEET-SS
seats, but had decided not
to lower the qualifying per-
centile. She said the vacant
seats would revert to States
such as Tamil Nadu.

The court was hearing a
petition filed by the Tamil
Nadu Medical Officers As-
sociation, represented by
senior advocate P. Wilson,

Staking claim

The petition has challenged the ‘premature diversion’ of
152 vacant Super-specialty seats earmarked for In-service
government doctors in Tamil Nadu to the all-India quota

What the petition says

® At least ® Many eligble candudates,

40 seats mostly In-servwce povernment
remain doctors serving in rural parts
vacant of the State, are awaiting

from those | a reduction in the

drverted, qualfying percentile

and they

chould be ® NEET-55 seats are

returned to ‘precious’ and cannot

Tamil Nady | remain vacant

who said Tamil Nadu had
40 vacant seats left, and
they should be returned to
the State. The petitioner-
association had challenged
the “premature diversion”
of 152 vacant super-special-
ty seats earmarked for in-
service government doc-
tors in Tamil Nadu to the
all-India quota. It had also
sought protection of the
State’s In-service reserva-
tion policy, pending a final
decision on reduction of
the NEET-SS qualifving
percentile.

Mr. Wilson stressed that

many eligible candidates,
mostly in-service govern-
ment doctors serving in ru-
ral parts of the State, were
awaiting a reduction in the
qualifving percentile. He
said the NEET-SS seats
were “precious”, and can-
not remain vacant.

Senior advocate Abhish-
ek Manu Singhvi, for Tamil
Nadu, said the State want-
ed the vacant seats to com-
pletely revert to it. He
further urged the top court
o lower the cut-off
percentile.

The court said the fact

that many seats remain un-
Alled makes the case for re-
duction of the qualifving
percentile “rather
compelling”.

Justice Narasimha ad-
vised the Additional Solici-
tor-General to “reflect a lit-
tle more” about bringing
down the percentile, and
even consult with other
members of the Bar on the
ISsue.

Ms. Bhati urged the
court then to "add a line”
in its order “directing us to
reconsider this... to consid-
er reduction to the extent
possible”,

The law officer revealed
that even some of the ex-
perts had “varying views"
on the question of lower-
ing the qualifying
percentile,

“Some amount of re
duction can be made. For
last years, we had even re-
duced it [qualifying per-
centile] to O%." Ms. Bhati
submitted.

The court scheduled the
case for further hearing
and directions on Septem-
ber 17.
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NEET SS & 9&t g&g ard * NEET SS it st 87
* 3ITYA: U e % ST Post Graduate (MD/MS/DNB) &l UgT8 o g FIZ S MBBS 31 30 916 MS/MD A & a1¢ fohdt uah
i o e SiaeH RUSIENERE K] fargty 391 4 sfiar o faeiss (Super Specialist) ST ST&dT 8—
2l S foet o gsia ar fenm 3 Siaet—d1 3@ NEET SS 91 &1 gidT
* YUY ATA HiIH: 2l

* DM (Doctorate of Medicine) - 1€ Cardiology,
Neurology, Gastroenterology 3fe|

* M.Ch (Master of Chirurgiae/Surgery) - SEe] Neurosurgery,
Urology, Plastic Surgery <11

* DrNB (Doctorate of National Board) Super Speciality
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Rajasthan mountaineer setsSgoal of climbing

‘seven summits’ after scaling 5

Mohammed Igbal
JAIPUR

Mountaineer Manasvi Agra-
wal from Rajasthan’s Udai-
pur city, who hoisted the
Tricolour on Everest in May
this year and scaled the
highest peaks of five conti-
nents in record nine
months, has set the target
of climbing ‘seven sum-
mits’, which are the highest
peaks across all seven
continents.

Ms. Agrawal, 29, is the
first female civilian moun-
taineer from Rajasthan to
conquer EveresT, which is
the world’s highest peak,
and hoist the national flag
there. Three women from
the State had earlier scaled
Everest, but they were affi-
liated with the army, para-
military forces or govern-

"'

Manasvi Agrawal has scaled phe highest peaks of five continents in a

l&

o

®
o

— — o

record nine months. SPECYE ARRANGEMENT

‘ment instidtions.

Prior to Everest, Ms.
Agrawal had hoisted the
Tricolour atop Vinson Mas-
sif, which is Antarctica’s
highest peak, Mount Elbrus
(Europe), Mount Kilimanja-
ro (Africa), and Mount
Aconcagua (South Ameri-

ca). She achieved the dis-
tinction of scaling the high-
est peaks of five continents
in just nine months.

State recognition

Chief Minister Bhajan Lal
Sharma conferred a State-
level award on Ms. Agrawal

“
-

.‘
‘-
- N

K 0 AT . wie '
last month in recognition
of her achieyemernts anc
contpibations to
dDuntaineering.
At a felicitation ceremo-
ny in Udaipur earlier this
week, Ms. Agrawal said
there was a mountain with-
in every individual. “If we
conquer it, we can over-
come any challenge the
world throws at us,” she
said, adding that every
peak had brought a new
challenge before her and
made her resolve stronger.
Having hoisted the Tri-
colour atop the highest
peaks of five continents,
Ms. Agrawal has set her
sights on the peaks of the
remaining two. She said no
peak was impossible to
conquer if there was “de-
termination and courage”.

R
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HALAT 37TATA (Manasvi Agrawal) TSI % EEEIQ i T BREetC] forerT va siva:

AR gdarrel, fafer (Law) eerdl 377 98/ 3= * IFH TS AV AT AT
(Assistant Professor) 2l (GNLU) ¥ 5 auig @7 feuit arfae $i 2
qadaRIgur ht e IUCTUT: 3T I TaoT T4 (Environmental Law) q
* 3IZTh{cehT Sh 3TCTehideh AT (Vinson Massif): fedsT e F @ 2
2025 H 3i2Tehicehl shl at=d AT 'To-ad AfUF' &l ®dg * UGC NET (Assistant Professor) Gi&T q
o foiTTT St aTeft o TS i gaelt qaaria sHil 99.2 THTEH BITHS FX d ST & Al
o aferor SRt Y SrRT-RTITST Tt (Mount Ficrs § Gerde A= & 9§ oft Rl
Aconcagua): SHaLl 2026 H UES gad AT hl THTHIT 2|
23,000 $1e At AT W ggF 3fagrd =

* $H%h HAET d JUT hH! AT TASH H 3ThIehHT hl ATSE
TeRTeTH<TRY =1feal &l i eeTdIgas Hag X el 2l
IFeRT & (AT o @i ATl HETET oht Fed it =i
(Seven Summits)ﬁq'ﬂ?m%l
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Nandankanan Zoo playing soulful Indian
ragas to comfort rescued baby orangutans

Satvasundar Barik
BHUBANESWAR

From the rousing rhythm of
the tabla to the soulful
strumming of sitar - Nan-
dankanan Zoological Park
has upgraded its playlist for
the five rescued baby oran-
gutans to help them calm
their frazzled nerves.
According to ofhcials,
the DNA sampling, essen-
tial to ascertain the origin
of the five orangutans res-
cued from a forest in Odish-
a's Balasore district, has
been postponed by at least
10 days as the animals are
yet to “fully stabilise emo-
tionally in their new
surroundings”.
“Orangutans are not na-
tive to India. These young
animals, separated from
the mother, are experienc-
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One of the baby orangutans, recently rescued fro
playing with soft toys at the Nandankanan Zoo's qi¥
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ing psychological distress.
Experts have advised music
therapy for them,” said Pra-
deep Devidas Mirase, De-
puty Director of Nandanka-
nan Zoo. While music is a
universal language and con-
nects everyone across diffe-
rent cultures, languages,
and physical locations, zoo

officials are hoping the
soulful ragas will help keep
the primates comfortable
in their new surroundings.

The orangutans, aged
about one year, have been
expressing emotions like
human children, a senior
official said. “Sometimes
they appear to be relaxed,

and in the next moment,
they cling to each other,
likely due to anxiety for be-
ing separated from their
mothers,” the officer said.
The Wildlife Crime Con-
trol Bureau, meanwhile,
has launched a probe into
the mysterious presence of
the orangutans, thousands
of kilometres away from
their natural habitats in In-
donesia and Malaysia.

‘Smuggled via sea route’
While the investigation is
at a preliminary stage, se-
nior Odisha Forest Depart-
ment officials said the traf-
fickers may have used a sea
route to smuggle the oran-
gutans before bringing
them into India through
one of the north-eastern
States, possibly via Myan-
mar or Bangladesh.
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"SRl AT




C

a2y

N\

No Statehood, Ladakh to get unique
elected body, says Chief Secretary

Home Ministry discusses the proposed structure of the UT-evel body under Article 371 at a meeting with LAB and KDA;

Ladakh leaders call the meeting a ‘waste of time and money’, say Ministry and UT administration are not on the same p:

Vijaita Singh
NEW DELHI

adakh Chief Secre-
L tary Ashish Kundra

said on Thursday
that neither Statehood nor
a Union Territory (UT) with
a legislature is being of-
fered to Ladakh; instead, it
will be a sui generis model,
a unieresbedyeunder the
Constitution that will have
legislative, executive, and
financial powers.,

Mr. Kundra, while res-
ponding to a question by
The Hindu on whether the
head of the elected body
will be called a Chiel Minis-
ter and whether the assu-
rance was akin to restoring
Statehood for Ladakh,
said, "Ladakh was never a
State. It was part of J&K,
and later it became a UT.
Aspiration of the people is
to have legislative, execu-
tive, and hnancial powers.
An agreement has been
reached with the leader-
ship here, a sui generis mo-
del, which does not exist
anywhere in the country,
will be crafted for Ladakh,
where a legislative body
will be created, It is not go-

Civil Society members from Ladakh, including Sonam Wangchuk,
address a press conference in New Delhi. SPECIAL ARRANGENENT

ing to be Statehood for
sure or a UT with legisla-
ture, but it is some other
body which will have these
powers, the nomenclature
is yet to be finalised, that is
why discussions are on.”
The Chief Secretary in-
formed that at a meeting
with the Leh Apex Body
(LAB) and the Kargil De
mocratic Alllance (KDA) on
September 9, the proposed
structure of the UT-level
body under Article 371 of
the Constitution was dis-
cussed, and the members
expressed their consensus

on having a “direct elec
tion through constituen-
cies" for the UT-level body.

He said the members

have been given a list of

¢ight to nine gquestions to
examine the structural re-
lattionship and distribution
of powers between the ex-
isting hill councils and the
proposed UT-level body as
per their requirements.
The next round of discus-
sions I8 expected in
October.

Emphasising that consti-
tutional safeguards require
a detailed and established

legal and parliamentary
process, Mr, Kundra said
any constitutional amend-
ment needs broad political
consensus, consultation,
and parliamentary consid-
eration. He stressed that
the process would move
forward through dialogue
and consensus and that no
framework would be im
posed on Ladakh without
due consultation with
stakeholders.

LAB, KDA disappointed
The members of LAB and
KDA said they were “disap-
pointed™ with the rtalks,
stating that the UT admi-
nistration under L-G Vinai
Saxena and the Union
Home Ministry were not
on the same page.
Cherring Dorjay Lakruk
of the LAB said that if the
government officials want-
ed them o answer ques-
tions, they should have
shared the agenda before
hand. “They are asking us
what will be the name of
the elected body, what will
be the CM called? They
should have sent the agen-
da in advance. We cannot
answer these questions in-

stantly, they involve legal
questions,” he said.

Climate activist Sonam
Wangchuk, part of the LAB
delegation that met Minis-
try ofhcials on September
9, said that "no concrete
progress™ has been made
on their key demands and
cautioned that protests
would resume if assuranc
es were not provided with-
in a week,

He added that the meet-
ing was a “waste of time
and money” and that the
government should not
compel them to protest.

“We spend our own mo-
ney and come to Delhi,
then we go back without a
concrete outcome. Money
and time is (sic) wasted. In
2020, when they needed
us before the hill council
elections there, the go-
vernment sent a chartered
alrcraft for our leaders and
asked (for) their help to not
boycott the elections and
help them win. They have
made all efforts to drive
wedges between the com-
munities and regions and
want to tire out the lead-
€rs, we are not giving up,”
Mr. Wangchuk said,
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Focus on cooperation over
confrontation in space: PM

Hemanth C.S.
PARIS

Prime Minister Narendra
Modi has emphasised the
need for countries to ex-
plore, innovate, and pro-
tect space together. He was
delivering a  speech
through video-conferenc-
ing on the second day of
the International Space
Summit in Paris on Thurs-
day.

He invited France and
the world to be co-travell-
ers in India's next space
frontier. “Let the space
summit in Paris send a
clear message: we will ex-
plore together, innovate to-
gether, and protect space
together, for all humanity,
and for generations to
come.”

The Prime Minister said
that while orbits have be-
come more crowded, tech-
nologies more powerful,
and with more actors in the
space domain, the focus
should be on cooperation
over confrontation, sus-
tainability over short-term

Narendra Modi

gain, and inclusion over
exclusion.

“We support a safe, se-
cure, peaceful, and sustain-

dialogue, and multilate

RO's technologies and part-
nerships serve not only In-
dia, but the wider world,”
he said. He cited the Chan-
drayaan-3 and Aditya-L

glation by 2035, and send
an Indian to the moon by
2040. In all these efforts,
our guiding principle has
been clear: the benefts
must reach all humanity.
Alongside ISRO, India’s

said.

able space domain an- rivate space sector is also
chored in international Iaw/surging in a big way,” he

cooperation,” he said.

Mr. Modi highlighted the
cost-effective missions of
the Indian Space Research
Organisation (ISRO) and its
capabilities to serve farm-
ers and fishermen, weather
forecasting, disaster man-
agement, and navigation.

“More than 430 satel-
lites from 34 countries
have travelled to space
aboard Indian rockets. IS

During the summit, ma-
ny French companies such
as RIDE!, Safran Space, and
U-Space signed several con-
tracts with Indian compa-
nies such as TakeMeToS-
pace, Dhruva Space, and
AXISCADES, respectively.

(This reporter is in Paris
at the invitation of France’s
Ministry for Europe and Fo-
reign Affairs to cover the In-
ternational Space Summit)
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Rude lessons

Indlia should leam from Canada and be
wary of deals with the US
T bhe US. Camada trade dispute has a few

sharp Jessons for India. The two econo-
mbes Pave been dm-ppwnglly e
grated since at leasg 1965, when they estabiished
free wrade In ausoMOtees and their parts. This
then widened Ingo a full Bedged free trade agree

ment im 1989, which was expanded imto ‘m
American Free Trade Agreement (NAFTA) about

_ - mac imtegration bet-
ween TS, and Canada has steadily contimed
and, by all accounts, has warked well for both
econamées. The target for the much smaller Cana
dian economy was to achieve economies of scale
by producing vast amounts of a few products. Ac
cording 10 Nobed Biureate Paul Krugman, Canada
accounts for 70% of the od refined in the Ameri-
can Midwest, and suppiies 60% of the nason’s
abumdsium, 1t also supplies nearly all the types ol
lumber used in ULS, residential comstruction, Yet,
despite this long and fruitful trade partnershap,
thetr economic relationship has fallen to a new
low. Canada pulled out of Regotiations over a new
tariff deal crting Last-muinute insertions by the US.
side. The US. has made a similar allegation
against Canadla. Canada recently levied reciprocal
taritts on the US. of up 1o 50% &5 a reaction 1o the
SO% tardffs that the LS. has imposed on imports
from Canada. From September 29, the LS. will
outright ban certain Canadian alcobolic spirits,
some dairy goods, andd motorcycles. Statements
by US, President Donakd Trump are hardly conci-
lasory In natare

The first lesson for Inda les bere: If thas Is how
the US. treats a next-door neighbour, alliance
member, and long-standing trade partner, India
should not take for granted any Grvourable treas-
ment that it might receive from the ULS. The se-
cond lesson is that barrelling ahead with trade
deals might not abways be the best plan. Before
Canada, Malaysia also backed out of a deal it had
signed with the US. It argued that once the ULSs
reciprocal tarifl system was deemed illegal, the
benefit from a trade deal no looger outwesgghed
the cosas of opening up to the U.S, Despite the s
cess of its recent tradke paces, Indsa should weigh
the same pros and cons when it comes to the US,,
espedally since a deal might not be the end of the
taril pressure. India has faced this before. Des
pite the February 2026 agreement of I8% tariffs
on imports from India, the US, has forged ahead
with its forced hibour and excess capacity investi-
ganons thar could see tarit levels exceed thar |-
mit, Indka has done well 10 Insist that a deal will
not be struck until ies advantage over its compet:
itors is clear. The third lesson is that thas advan-
tage can vanish even after a deal s saruck.

Youlube Homework
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ts: Understanding who
e foreign exchange risk

The RBI swap shields banks from currency risk on the principal, while hanks have to manage dollar interest pavments themselves, leaving some
exposed IF the rupee weakens: some banks have planned o buy US. dollars when they actually need o make the interest payments

SEWS ANALYNS

Balasubramsanyam CP,

he story so far:
TThc Reserve Bank
of India (RBD stro-

duced a al swap ladl
ty in me eHCOUrRe
Pom- resichent Indians to pan
maney ineo FONRIE) depo
sits, & the rupee faced
pressure from bigh oll pric
es anl India soaght 10
strengthen its forelgn-ex-
change reserves.

The response was much
stronges than the RBEI'S in
ikl arget, as Indian banks
mobilised mare than $127
bdlion through these depo-
s, against an inickal tanget
of abour $50 billlon

The REI subseguently
closed the window for
fresh FONR(H) depaosits an
August 31, 2006,

The scheme has given
banks a relstively cheap
sosrce of lorelgn currency
funding and added sub-
stantially 10 India’s foreign-
exchange reserves. The de
posits Dpically bave three-
o five year matureies,
raising the guestion of who
bears the currency risk
when the principal and in
berest have 10 be paid

Risks to REI

The REI's speciad swap la
cility shiekds banks from
foreign-exchange risk on
the principal amoumt of
the FONR(B) deposits, Rew-
fers reported that the Inter
est payments, however,

s
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Bet om dollars: The scheme has pven banks selathvely Cheap orex UNdINg SOWNCE. GETTYMALE SASTOCK

have 10 be managed by the
hanks independently

Under the arrangement,
thve REI bears the cost of
hedging the Sorelgn cur
rency exposure, according
10 2 Bank of America (Bo
{A) Securities Research re
port

It estimated that thes
hedging cost could be up
10 3%, while SBI Research
used an average hedging
cost of around 3% a vear in
s calculations. So, the
REI'S cost comes rom pro-
tecting the dollar value of
the principal against move
ments in the rupee-dollar

excharge rate,

Handblng cost
The EBI has received fo

©a

The BRI has taken on the
exposure associated
with the principal
theough its swap, while
Paanks sl e currency
rsk on the interest
pavmenes in the future

reggn currency through the
deposits, adding w0 the
oounery's reserves. SBI Re
segrch sakl the RES had re-
couped $31.2 billion of s
foreign-currency assets by
August 7, 2026, equivaden
o 55% of the amount mo
balised @t that point. It also
sald the REI may use pan
of the amount to lnvest in

LS. secunties because of
higher yiekls,

BolA estimated thae the
REI could earn sround
4.55% om the lorelgn ex
changr reserves generated
theougth the deposies

it said this could poten
tally more than oflfset »
hedging cost of up 10 3%,
sssuming the foreign-cur-
rency hoddings are hedged
for five years.

SBI Research sssunmsed
FONRI(B) mobilisation of
$65-70 bilion anx] 2 3% an
nual hedgng cast, and cal
culated an annual noconal

Cost of aboan $2.1 billion, If

that cost remalned a8 3%
for fve yvears, the cummls
tive cost woulkd e about
$30.5 hilbon.

It argousedt thar this cost is
relagively small compared
with India's foreign-ex-
change reserves. Agalns
curremt reserves of around
$700 billion, & calculmed
the Bvevear cost at LASS
of the reserve saock,

Risks to banks
The cenaral bank's swap fa-
cllty does mot cover the in
terest that banks have w
pay deposiorns in dollars
That means banks hivwe
o ararge the dollars
needed for these imerest
payments and marage the
foretgn - exchange exposure
themselves.  Reufers e
parted tha lorelgn banks
are largely hedging this ex:
posure, while maost state-
rum banks and several priv
ge-sector Indsan lenders
have left it unhedand.

Unhedged exposure

The main reason clted by
bankers for not hedging
the expasure s the cost of

hedging.

Reurers reported ths
hedging the foreignex
Change risk on imerest
payments for three-to five
year deposits costs banks
About 3% & year,

The intevest on these
depasits is paid when the
GePosiEs marure.

Some banks hanve there-
fore chosen not 1o pay that
cast and mstead plan w
bary dollars when they ac-
tually need to make the in
lterest paviments

One banker & a mxd
sized Stace-run lender told

Rewters that the bank ex
pected to handle the pay
mvernts through spot Golkar
purchases when required,
rather than locking in pro-
tection in advance

What ¥ rupee weakens?
Consider a hank thas has 1o
pay $1 mlion in ierest

It the dollar casts 195,
the payvment would require
9.5 crove,

It the rupee weakens
and the dollar rises o 1100
# the potat of manurity, the
same $1 milbon payment
waonld reguaire 20 croee,

A hank thae has hedged
its exposure would bave
progecrion against such a
CUITEnCY MOVernent.

A lender that has left the
exposure unhedged would
haave 1o bear the higdher 1
e cost

Thes could become a
broader concern becase
maach of the future Inserest
payvment  exposure  bas
been left unhedged.

If the rupee weakens sig
cantly, hanks may need
to buy dollars at the same
e 1o meet thelr interest
obigations. That could In
crease demand for dollars
and add 1o pressure an the
rupee. That means the
FONR(E) schweme has not
eliminased currency expo
sure altogether

The central bank has ta
ken om the exposure asso
Claed with the principal
through #its swap, whike
banks comtinue 1o face cur-
rency risk on the interest
payments in the iuture.

YouTube Homework

Femp(s) 1N mene(d)
£~

—

T T




s West Asia remains mired in conflict, it is
worth examining how the United
States-led global war on terror
inadvertently emboldened Iran, elevating it to a
regional power that i now capable of confronting

the US. in thc ict.
Pric ed strategic containment
from : the Taliban in

Afghanistan and Saddam Hussein's Iraq. US.
invasions toppled both governments, eliminating
Iran’s most dangerous neighbours. The new
governments in both countries proved friendbier
to Tehran. In Iraq, the fall of the Sunni regime led
to a Shia-led government with deep ties to lran,
transforming an enemy into a strategic partner.
According to analysts, Iran had surpassed the U.S.
as the most influential power in Iraq, significantly
iImproving its strategic position.

Sectarianism was the fuel

The invasions of Afghanistan and Iraq
chaotic environment in the region that
sectarian conflicts centred on the Shia-Su
divide. These developments provided fertile
ground for the emengence of terrorist groups
such as al-Qaeda in Iraq, which later evolved into
the Islamic State of Iraq and Syria (ISIS). Regional
powers took sides - Iran bolstered Shia militias in
Iraq, while Saudi Arabia supported Sunni
extremists. This sub-conventional proxy warfare
entrenched fran as a regional power broker,
contrary to the overarching U.S. objective of
isolating [ran.

ISIS, being ideologically anti-Shia, posed an
unprecedented threat to Iran. This pushed Iran to
become a central actor in the anti-ISIS coalition,
deploying military advisers and mobilising allies
across the region.

Iran consolidated its influence by becoming a
key counter-terrorism player, exploiting power
vacuums and using the crisis to strengthen its

Shashank Ranjan

Indian Armry veteran
{Colonel), currently
teaching at

the O.F. Jndal
Global University,
Sonepat, Haryana

America’s
post-49 11 wars

created strategic

openings that
Iran exploited

T ————

dlplomauc gefTtion. Though the emergence of a
emy opened a narrow window for
dialogue with the U.S., no synchronisation
materialised, as President George W. Bush had
famously labelled lr.n! it of the ‘Axis of Evil' in

his 20012 S-tatc o nion address, alongside
% Lorea, citing their pursuit of
pons of mass destruction and support for
terrorism.
The ro
However, fro

mattered was the “Axis of Resmanoe (the Axis) -
a political, military, and social network linking
Iran, Iraq, 'iyﬂ.l Lebanon, and Palestine. It was
designed asa “ring of fire” around
a form of forward
or Iran. In addition, Iran

Axis mcmbcrs such as Hezbollah,
Hamas, the Houthis, and Shia militiag i
Iraq. The Axis comributed 1o the

emergence of the “Shia Crescent”,
arc of Irandan influence extending

significantly in the Axis to gain an asymmetric
acdvantage over the ULS, and ksrael, as matching
them on conventional military metrics was a
difficult proposition for Tehran.
The “Forever Wars™ in West As
American resources and att
to expand its influence unim
reinforcing its hardline posture.

of the first and most critical milsla -
the Iraqgi government in its fight ags
group. Iran deployed its elite Qu
coordinate Baghdad's defence, ce

ending the Assad regime protected lﬁn‘x 'cmly

ing hostile regimes, creatlng
§F vacuums, and unintentionally

through | ia, and Lebanon.

[ran gain tional legitimacy for'%g
military activities in Iraq and Syria. Groups
as Hezbollah became battle-hardened and
politically entrenched. The Houthis in Yemen
graduated from a local insurgent movement into
a political insurgent group. In terms of military
capabilities, Iran’s primary focus was on the
Islamic Revolutionary Guard Corps (IRGC), which
controls the country’s strategic assets and
specialises in sub-conventional warfare, including
the control of proxies. By comparison, Iran’s
conventional military recelved far less attention.

The U.S. withdrawal from Irag and the Arab
Spring in 2011 created vacuums that Iran was
uniquely positioned to BIL ran invested

ening Iran's aliance network,
uced outcomes diametrically
elr stated objectives.

JOal war on terror enabled Tehran to

Tt power in Afghanistan, Lebanon, Syria,

and Yemen. As a result, Iran’s role as a pivotal
broker was cemented, with lasting consequences
for West Aslan geopolitics.

Having benefited from these developments,
Iran increasingly invested in the Axis while
rallving domestic support around nationalism
rather than religion. Iran's current resilience
against the U.S.-lsraell offensive in West Asla
could be viewed as a manifestation of the
strategic advantages flowing from the global war
on terror.
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China annoumoed on
Thursdsy that Preshdemt X
Jupisg will sresd e
HRKS Sursend in New Del
o thes weekend, on whae
will b bis frsx visit 1o Inda
10 ARDOS] sevel) Vel
N X1 st vaitedd In O

tober 2009 for @ informmal
sammit wah Primme Minds
ter Nowendea Modi ot M
mudlagnuram in Tandl Na
de. The two leaders are
AP tedd 20 et how Mikn
eral talks on the sddelines

lia for BRICS summit:

hodds enornmous  sigaih
cance fon the relationship

Following a meeting b
ween Mr. Modl and Mr. XI
2 the vww of India and in October X004 on the o
inese ofbcids, and hw delnes of the BRICS sumn
contimnued normadisa me 0 Kazan, both sides
process. Expecially on have Degues & graded ad
Chussese sddde, & vl By sheachy momrmuabsation In
Xw ndia, aber a = relanns

YOI S, IS Soem s M Nodi and M. X las
of e shdcdinges are shendling o0 e et a1 the SO0 Sumsad In
merny Chines yvstems on wherns Thamin, Chisa, In Assas
(P : redations e headed ey 2 last vwor, when thew both

AMouk perbod

of She Ccoming sung
New Deiid

M O vl b
nied by a larnge de
Inchudng Polithw
ber and Foreg
Warg Vi, and N
Minster Won
whe is Shely w

“weloomed the posiiive
two LANmE Bordey Srmane darting momensum and  weady
wotroh and Clana = Apeil 2000, celdminatiag  progres = bdateral sels
ng further relasathon n 2 ash & Cadwan Valey  thons™ and “reafirmed thae
~ATTRETE TesirCThons e, beought a fowr the twy - were de

X% vt in el vear seoe In relathons

bux challenging rade rela of e
Bomaldp and alr their 1o

boost to normalisation process

practical cooperation, and
capandng  coordinaton
throsgs BEKS amd the
Global Somth wihowr pre
Tending that graegk oom
petithon a0 longer exiaes”
Dharing bl in Beslng
s momh,. boeh Natomal
d e exdermad proessure o Security Adviser A Dosal
Chdna dadia relations. Bt and M. Wasg highligined
MR rink ITaarsseEeT the sructizal dfierences the posEne snpext thoe
rather San strategkc rea tetwven China and Indda meetings between the bea
lgnment,” Hu Shisheng. hve ot disgppearsd dership had on the rela
Deector of the South Asts What Wy arw soemg s an ensdip I sething  thwe
astdude ot the (Chang fernpt 10 beald & moee Ma ety
ates of Comtemporary in be form of competiive
tematkonal  Belthons 0 exsience - keeping the
Boetprg 0odd TAe Himdy = &

ot rivals, and thae thes recent lmerview
diferences should ot tum “Recet Acules o
o dpumes India i s selatiors =

In Chiray, the visit by Mr give New Dedhil greater In
N5 helng seen a8 an effon cemves 10 diversihy s
by Doth sides 10 hevy tes dr st options, whide the
stalde, sather than as an in relative lbibastan of Chi
dicaior of 2y SEnhcam LS e redeoes e
realgyrorme

“I would descrite B s

LEADE RS COMUTRGE
= PAGL 4

border pesceful, restor g
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India-Canada trade
deal by the end of
the year, says envoy

Setlvanhind Mababan
TALA. Sharsd Raghavan
NEW DL

The Incdia Canacda  trade
deal will e ready bw the
oned of the year, Canacdaan
High Comunissbomnser Chiris
topher Cooter has told The
Fhimefer, acicling thue the two
Couniries are planedng For
thelr Increased engage
ment this year o cubimg
nare inoa visie by Prime M-
nixter Noarendra Modl o
the North Amnerican oo
ry In Descember

Spweaking at The MHindu
AMind In New Dedhil on Wed
nesday, Mr., Cosmer sald
that the two countries had
ample opgportuanishes for i
Lareral investment which
Oould scale ugy 1o S5 oeilBonn.

He did, however, poloe
oat that Insdie could case
sote tax and repadatory
haarcdbes 1o ar further In
vestomsent, ASomething on
whikch Caftada has Deeen en
Ath the Unbon
o Minasiry,

“Previously, W dis
cumsecd for 12 yeurs, ancd we
Pt o trade agreensent
Mr, Couoter  saldd "“This
e, we started s March
2006, We have parobabdly
done myore I these six
months than we Jdid in
those 12 years™ “I am pret
ty contxiont the trade deal
will e aggreed 1o by the end
of the year,” he sadd. “Onar
s s wo et there by the
e of & Moddh vishr 1o O
nada, which would mean
achbeving this i aboan
nine months Islnwce
March)™ thwe Canacdaan
High Comwmbssioner sakd

Bl investments
Mr, Cooter acknowledged
thamt whille sradle Is currente-
Iy small cabour LISSs b
Hon), the investment rela
tonship between the two
OSSO0 STronmg o,
with » Earge spasce 1o goronw,
“So, you actually gwo
vide pood employment for
O OO Carunclinnms in Ca
mada through Indian i
VESTIEeNE I Canada” Mg
Cooter sald. "The other
part of the story is thae,
whitle trasde mael! In rather
stmaall, the pensbon funds
and other big istitational
ravestors aave absout S0
10O Bl by Canadian dollars
or SO bilbon ULS, dollars
i imvwvestimenst in Incdes.”
“oAbe diference with
Canadian  investment s
thuat o Inrvest et

Chrsstogihery Coonter

thironagh these Instinucional
investors In also direct in
vestsem©,. “We estimate
thmt o dess than 75% of all
our  investment  throagh
those funds is in physical
aaners,. Andd no osher conan-
iy has that” bhe added.
“So, those create ot Jase
s o thousandds, those
Ccreate hundreds of o
sandds of jJobse ™

Bilgeer protential
Looking ahead, Mr. Cooter
noted thut most of Cana
da's mining assets were
mhroumcd, st "wirtually
noase ™ of therm were in In
s T you were 1o deregoa
Bater, | amm pretty certein
our hundreds of Canadian
mining commpsanies woaslad
comme in bere, start explos
g, stant endediogg, helpbng
with processingg, techinobo-
Ky, et hwe saied. " That's an
example where we mighs
fyvest in yonar cosemry.”

“And vou might invess
in, let's way, & ungsten
mibse iy Canada because
angEsteEn Is useial for yoaer
cdeteonce incdustry,™ Mr.
Cooter added. “We've o
the thirges thar your actaally
neecd, ke onergy. We're
the foasrth largess o oll,
fnfth argest i LG, and
finh largest in LNG. We
have 205 of the world's
ptash and number 2 or
Al

He emphasised thoe Ca
nadian funds and compa
ES Were caer 1o invess
more andd there werre sorme
aues India could address
o enable thar, “There are
O fax botees,” Mr. Couo
tey sadd, CU Thar s o discus
shom we are having mworw
with the Firussce Ministry
i parrticowlar. There are
thangs thae skow the brvest
et o ke bt Your comald
take some more steps o
clorvgiubate. Thumt wouild ac
tually make the environ
ment for Canacdian inve st
et even better.”

LDITOMIAL
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‘Voters to get
$5.000 each if
Republicans
win Nov. polls’

Agence France-Presse
DALLAS

U.S. President Donald
Trump has promised
$5,000 to every American
adult if Republicans retain
control of Congress after
the midterm election in
November, coupling the
extraordinary claim with a
plea for his supporters to
“pretend” he was on the
ballot. “If the Republicans
win, you win with us and
you get $5,000. It will be
called the Trump divi-
dend,” he said.

Mr. Trump, however,
did not disclose where the
money would come from
saying only that “our coun-
try is making so much
money”.

FULL REPORT ON
» PAGE 14
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Houthis seize key city on Red Sea,
advance ;owards Bab el-Mandeb

and on the Red Sea. ‘after rocket attacks and a ground assault carried out using boats
transporting fighters’; Saudi Arabia conducted 40 strikes in recent hours in Taiz, Hodeida, Al-Jawf, Marib;, the group says

The Yemeni group seizes ;

Agence France-Presse
SANAA

emen's Houthis
Yscized control of
the strategic Red

Sea port city of Mokha on
Thursday, a Yemeni mili-
tary source said, as the
group reported new strikes
by Saudi forces.

The Iran-backed Houth-
is, who control large parts
of northwest  Yemen,
launched a large-scale of-
fensive last week against
Yemeni government forc-
es, who are backed by Sau-
di Arabia. They also
launched attacks on Saudi
territory that left dozens of
people wounded, in a con-
flict that has reignited dur-
ing the war on Iran that be-

Loyal fighters: Houthi rebels march during a mobilisation
CAMPaEn In Sanaa, Yemen, on Thursday. A°

gan with U.S.-Israeli strikes
on Tehran in late February.

Witnesses said they saw
Houthi forces entering
Mokha on Thursday chant-
ing “death to America,
death to Israel”.

The Yemeni military
source said they were ad-
vancing towards the stra-
tegic Bab el-Mandeb strait
“after having taken control
of Mokha". The waterway,
which links Asia to Europe

via the Red Sea and Suez
Canal, has gained impor-
tance as a transit route
since the start of the wider
war, which saw Iran block-
ade the Strait of Hormuz.

The military source said
the Houthis also seized Zu-
gar Island, in the southern
Red Sea, “after rocket at-
tacks and a ground assault
carried out using boats
transporting fighters™,

Also on Thursday, the
Houthis reported air
strikes. “The Saudi ene
my's air force conducted
around 40 strikes in recemt
hours in the governorates

ol Taiz, Hodeida, Al-Jawl

and Marib,” Houthi news
agency Saba said.

Yemen relapsed into
war in July after years of re-

A

lative calm punctured by
sporadic violence and dee-
pening poverty. Since last
week, the fighting in Ye-
men has left more than
500 dead, mostly comba
tants. It has also forced
nearly 20,000 people to
flee their homes, the Inter-
national Organization for
Migration said on Tuesday.

On Wednesday, the Sau-
di-led coalition battling the
Houthis said the anti-go-
vernment fighters fired bal-
listic missiles and drones at
several cities in southern
Saudi Arabia.

The Houthis triggered
the return to hostilities in
July when they let an Ira-
nian plane land in dehance
of Saudi control of Yemeni
airspace.

Youlube Homework
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Agence France-Presse

ALGIERS

Algeria said on Thursday it
was cutting diplomatic ties
with the United Arab Emi-
rates following vears of
tension, with Algiers accus-
ing Abu Dhabi of interfer-
ing in national and regional
affairs. In an official state-
ment, Algiers accused the
Gulf country of “provoca-
tive and hostile acts”, but it
remained unclear what
triggered the rupture.

Algerian President Ab-
delmadjid Tebboune has
often referred to the UAE
as a “micro-state” or “sta-
telet” seeking to destabilise
several countries in the re-
gion, citing Libya, Mali and
Sudan.

The Emirati Foreign Ni-
nistry later said it hoped
the decision would be
temporary.
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mark, Finbad, loekand,
Irefand, Noewany, .
Poilineal, Spain and Ste-
den, issued & jodr M-
ment on Tuesday confirm-
i their  intemtion 10
groduce new restrictions

with illegal Israel]

Bank. While the UK,
Framke and Canads an-
mounced a trade ban, some
Bave sanctions in process
and others have already
sanctioned their trade with
ilegal settlements

While the joint state-
ment reinforces the com-
et of these coaminies
to the two-state solution, i
appears bargely  symbolic
and baredy cormseguential

Rising setther violence
The ststement comes in
respotse 1o the rapsdhy de-
terarating situation “amid
unprecedemted lewvels of
settler violence and settle-
ment exparsion’ in the o
cupsed West Bank and Is-
raels decision to publish
bercders for construction of
1,234 lsrach homes as part
of its El setthement progect
thatl sms 10 creale a oon-
tinuosss settlement “corri-
dor'  between  ocoupied
East Jerusalem and Ma'ale
Adusmim,
This

cOostnctxm on

Palestinan land s Begal
uncler  intermational  Eiw
and would isolare Palests-
RN  commmunities  bet-

y the northern and
Wesz Bank.

pes been intensifying
ithes  the West
Bank Juance October 7,
2023 ¥ resulting in more
thousand casuakies
and@feveral thousand inju-

More than 41,000 Pales-
tinkars  have  been -
placed in the West Bank
due 10 setther and Israeli
viokenoe as of UNRWA'S
moethly snapshot redeased
It momth. Settler vio-
bemce buas also been escalar-
ing. Data from UN OCHA
show that moee than 3,000
setther attacks resulied in
casumlties  or  property
damage between January
2025 and July 2026

Brael also scaled up the
expansion of its footprint
since October 7, 2023 In
bess tham theee years, near-
v 5000 structures, mclud-
ing houses and other in-
frastructure, hine been
demolished. That is an av-
erage of nearly 5 buddings
being demalished o the
West Bank each day

Data fromm Peace Now,
an lsraeli activist group
tracking settlements, show
thaat setthers esaablished at
beast 200 owrposes (lseaeli
setthements  established
without governmemt ap-
proval and are comsidered
illegal even under lseaeli
law) and Bsued  ower

ve issued a joine statement ¢
g

———
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Beyond barders: A Comonsiration aganst ilegy

Mouwses of Pardlment in centeyl London on Wednesdyy &

I hwﬂmk W, it oy

O

12000 1enders for con-
struction of housieg unns
in the reghon snce 2023,

While the dedission 1w
restrct shipments from |s-
rovli settlements emenged
in this backdrop, it s un-
likely to deter [srael's ille-
Al activities in the West
Bank.

Eight of the 12 coumiries
that ssued the joant state-
ment alreach belong 10 the
European Union which al-
reaxly has a trade policy
with respect 10 goods from
Israeli settlements.  Bat
that policy itsell bas sever-
al loapholes,

EU podicy loophobes

As per existing EU policy,
poods orginatng from 1s-
rael settlements i terrin-

ries occupied by lsrael
sinoe 1967 are not emtithed
o bemnefit from preferential
tariil trestment

The EU has ensured this
since 2004 via a “Techmical
avangement” between EU
arwd bsrael custoens authori-
ties by dilferemtiating bet-
ween products orginating
in Brael and setthements
Basically, shipments are re-
quired to carry prool of
origin (namwes and postal
code) o identify the real
orign and if so, deny prefe-
rential treatment and trade
preferences that are grant-
ol 1o lsrael under the EU-
Israel association
areeterd

This existing palicy has
not Seterred illegal setthe-
ments from Bourishing in
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saddl setthements in the West Bank, owrside the

ocoupied territories. The
populanon of setthers in
the West Bank doubled
between 2004 and 2005
and trade o the EU from
these  setthements had
eventually found its way.
Palestinian rygins Jegal
advocacy  group  Global
Echa, in its ‘Importing Oc-
cupation’ report rebeased
im 2026, found that illegal
setthemnent products to the
EU are sustained through
three princgal practices -
Pidling i plain sight Gexdi-
cating actual location and
postal code of production
i ocoupied terrmory whae
designating that location as
beirgg in Bsrael), sham ad-
dress method (use of proxy
or irvented address within
Bsraels recognised boeders

Impact of trade restrictions on illegal
West Bank settlements remains limited —

As many as 12 countries, inchading the UK, France, and Cang
Isracli setthements in West Bank: whike it reinforces gaeir

ducing new restrictions on trade with illegal
fargely svmbolic and barely consequential

instead ol disclosing troe
orign) and mingling meth-
od (co-mingding settlement
produce with goods from
within lsrael). The angans
sation, in its amalysis of ov-
er JOO00 export doow-
MENEs sCoompanying over
6,800 shapments of agr
cultural produces from Is-
rael, found thae more than
17% of the 5,900 shapments
destined for Europse — that
is, one m six shipments ov-
erall and one in five ship
ments bound for the EU
originsted  from  illegal
setllements

Lack of impact
These practices, which
hinve already undermined
effective application of the
EUs trade policy, could
still allow produces from
setthements in the Ewro
pean muarket despite the
restrictions, Further, even
il the move by thess 12
coumntries effectively coun-
ter these existing loo
phaodes, the intended im-
pact on Israell activities in
the West Bank s not Bely
1o pan om

This is because these
Coumntries comtinue 10 har-
bour their trade activities
with ksrael, which acoount
for o beast 21 bilion, This
is over 40°% of the value of
Israel™s trade i goods with
the EL, its single largest
tracling partner.

Meanwhile, trade with
setthements amounts only
0 a fraction of this value
which is why it is unlikely
1O AMOount to any sort of
economic impactthrea
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