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How can States use disaster
funds for heatwaves?

Heatwave funding expands, but States must strengthen planning and implementation to use it effectively

Shravan Prabhu

n August 4, the Ministry of
Home Affairs told the Lok
Sabha that heatwaves and

(l-t XVI) and operatnonal gmdelmes
on June 30. Along with the 2024

amendment to the Disaster Mitigat
Fund guidelines, the update means
heatwaves are now eligible for the il
State Disaster Risk Management Fu

pool.

Disaster finance in India
Under Article 280 of the Constitutionthe
Finance Commission recommends

arrangements for disaster manageme
funds. The FC-XVI recommended 2.
lakh crore for State disaster funds in
five years between 2026-27 and 2030-

nearly 28% more than the previous
Commission's allocation,

Of the total fund, ¥1.6 lakh crore goes 1o
the State Disaster Response Fund (SDRF)
and the rest to the State Disaster
Mitigation Fund (SDMF). The SDRF is
meant for response, relief, and
reconstruction immediately following a
disaster; the SDMF is meant to fund
interventions to reduce the risk of a
climate event from turning into a disaster,
in the longer term.

These funds are available to all States.
The FCXVI has determined the inter-State
distribution using a formula comprising a
disaster risk index, which takes into
account the frequency and intensity of
different hazards along with exposure and
vulnerability and expenses incurred by
States during the previous commission's
tenure. The FC-XVI recommended
179,406 crore for national disaster funds
over the same period which States
can seek when a di

did following the Wayanad landslides in
2024,

Heat has thus far occupied an awkward
position in the disaster finance system. A
State could notify a heatwave as a ‘local
disaster’ and use the SDRF - but only up
to 10% of its annual allocation and after
setting separate norms such as the
amount of compensation for loss of lives
or damage to crops. Other notified
disasters such as floods and cyclones
faced no such ceiling. The new
notification removes this asymmetry.

India's exposure to extreme heat is
growing. The author used 35 indicators
across climate change, exposure, and
vulnerability to estimate that more than
57% of Indian districts, home to roughly
three-fourths of the Indian population,
face high- to very-high heat risk. The
number of hot days per year has
increased. The incidence of very warm
nights and relative humidity has also
risen, reducing the human body’s ability

to recover after hot days.

What States can fund

The National Disaster Management
Authority has asked all States, districts,
and cities 1o develop heat action plans
(HAPs), which map heat risk and
vulnerability and identify short-,
medium-, and longterm interventions.
Thus far, 300 cities and districts across 23
heatwave-prone States have HAPs.

Implementation, however, has lagged
because of limited technical capacity,
competing priorities, and inadegquate
funding. A 2023 review of HAPs also found
that 79% of the plans asked city
departments to self-allocate funds.

The new Central notification provides
States with two clearer financing options.
Under the SDRF, they can provide relief
and compensation for heat-related losses.
And through the SDMF, they can iinance
longer-term risk reduction such as cooling
shelters and early-warning systems, The
respective State Disaster Management
Authorities and State Emergency
Operations Centre will be the nodal
agencies responsible for both funds’

COTPUS.

Next steps

First, heat planning must expand. Twelve
States have already notified heatwaves
locally but only some 300 citles and
districts have HAPs, leaving around 4,800
urban local bodies and 800 districts
without them. Heat-specific SOMF
guidelines are still awaited, but existing
gmdelmes require risk and vulnerability

assessments before any projects are
proposed — precisely the groundwork
HAPs are meant to provide.

Second, plans must become fundable

projects. States need model mitigation

suited to local climate and
geography. Many local bodies lack the
technical capacity to prepare such

Research institutions, NGOs,
and philanthropy could provide technical
support and risk capital to help convert
plans into appraisable projects.

Third, health surveillance must
improve, Relief payouts will now depend
on accurate loss-and-damage data. The
Health Ministry's current surveillance
system covers over 51,000 reporting units
and recorded 4,853 heatstroke cases and
20 confirmed heatstroke deaths between
March 1 and July 26. But it misses the
wider burden from heart, lung, and
kidney conditions worsened by heat.

Fourth, States should link heat
solutions to other government
development schemes by identifying
convergence, and use fast, pre-agreed
tools like parametric insurance, which
pays out automatically once a set
temperature threshold is crossed. Similar
tools already operate for other hazards;
Nagaland, for example, has rainfall
insurance that pays out when rainfall
levels cross a set threshold.

(Shravan Prabhu is Programme Lead at
Council on Energy, Environment and Water
(CEEW) and Coordinator of the GHHIN
South Asia Heat & Health Hub)
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The high cost of India’s private health-care boom

or crores of Indlan families, the financial
shock of hospmllsam especially in a

e

private facility, compared with 36,631 in a
government factlity. For childbirth, the average

out-of-pocket medical expenditure in private
facilities is £37,630, against £2,299 in public
facilities.

Some of the contradictions
The committee has made 368 recommendations,
lndndlng standardised package rates and
mandatory pre-treatment cost estimates. Among
the widely reported proposals is that basic room
tarifs in metropolitan private hospitals should
not exceed the average tarifl of three-star hotels
that are nearby. It has also suggested that large
corporate hospitals earning from medical
tourism, foreign patients and high-net-worth
individuals should cross subsidise poorer Indians
and reserve beds for Ayushman Bharat-Pradhan
Mantri Jan Arogya Yogana (AB-PMJAY)
beneficiaries at regulated rates. Yet, there is a
contradiction. India wants more private and
loreign capital in health care, particularly in
Tier-2, Tier-3 and rural areas, while
simultaneously asking the government to review
foreign direct investment rules related to the
acquisition and management of existing
hospitals.

There is a strong case for continwed
investment in Indian health care. Hospitals
require substantial capital. Land, equipment,
intensive care units, digital systems, laboratories
and trained personned are expensive. Public
hospitals cannot currently meet all demand for
secondary and tertiary care. Private hospitals
therefore All an important gap. Foreign investors
and private-equity funds can bring capital,

managerial capacity, technology and the capacity
to expand hospital networks. India also needs
investment in pharmaceutical and medical device
manufacturing. If regulation becomes excessively
restrictive or unpredictable, some investment
may move elsewhere. This could slow capacity
expansion and delay the development of better
health-care infrastructure in cities and districts
where need is genuine.

However, in all sectors, capital comes with
expectations of returns. In health care, it creates
a special concern because patients are not
ordinary consumers. A patient rarely decides
independently whether an MRI is
whether hospital admission should continue for
two more days, or whether a procedure is
necessary. Health care is shaped by what

Lahariya

Practising physician
specalising in
preventive and
Cardio-rmet sl
medione, whose
wpcoming book,
“Pl-Free: You Don't
Need Everything You
Have Been
Prescribed’, will be
rebeased n

September 2026

The country
needs private
capital 1o
expand health
care, but
Investment
cannot be
allowed 10
shape clinical
decisions,
pricing and
ACCCSS 1N ways
that make care
unalfordable or
unnecessarily
intensive

economists call information asymmetry: the
provider knows more than the patient. Therefore,
when financial incentives become too strong,
they can influence not just the price of care but
also how much care s delivered.

A closer look at private care

This is where the role of private equity and
venture capital in health care deserves closer
artention. Corporate hospital groups increasingly
compete for well-known specialists, sophisticated
technology and premium infrastructure. These
can improve quality, but also create a high-cost
ecosystem. Hospitals that pay very high salaries
to senior specialists and super-specialists, acquire
expensive equipment and operate under pressure
1o Increase revenue must eventually recover
these costs. Revenue targets, procedure-linked
Incentives, higher occupancy expectations and
higher revenue per bed can gradually influence
institutional behaviour. Most doctors act in
patients” interests, Yet, systems shape behaviour.
If hospitals and doctors are rewarded for doing
more, the direction becomes predictable.

The result is not only higher cost but also a
worrying medicalisation. Lab investigations may
detect abnormalities that would never have
caused harm. More screening can lead to
unnecessary follow-up tests. A patient who could
be managed as an outpatient may be admitted.
Caesarean sections, angioplasties, intensive-care
admissions, diagnostic packages and long lists of
medicines must theredore be seen not only as
individual clinical decisions but also within the
incentive structure of the health system. This
does not mean these interventions are usually
unnecessary, It means that a system rewarding
interventions and procedures needs strong
safeguards against unnecessary prescriptions,
surgenries, investigations and medications.

That is why a review of FDI in the acquisition
of existing hospitals is justified. Domestic
investors can be equally profit-oriented, while
foreign investment can create valuable capacity.
The more useful question is about what an
Investment does to the health system. Does It
create new beds or simply acquire existing ones?
Does it improve competition or lead to market
concentration? Does it enter an underserved
district or add another high-end Bcility in a
metro? If an investor receives concessional land,
tax benefits or other public support, are there
enforceable obligations related to atfordable beds
or participation in public insurance schemes?
India should encourage greenfield investment
and manufacturing, while scrutinising
acquisitions that reduce competition or raise the
risk of excessive pricing.

Price regulation also needs to be approached
carefully. The propoesal to link hospital room
charges to nearby three-star hotels i easy o

understand, but cannot by tself solve the
affordability problem. A hospital room includes
nursing, infection-control and emergency
support that a hotel room does not. More
importantly, if one component of the bill is
capped, hospitals may increase charges
elsewhere. India’s experience with coronary stemt
price regulation showed that government
intervention can reduce excessive mark-ups. But
hospital care is more complex; what matters is
the total cost of an episode. Package rates,
transparent estimates, billing standards and aundit
mechanisms are therefore more useful than
isolated caps on individual components. There is
also an established approach to such payments:
Diagnosis-Related Groups (DRG). ADRG is a
patient-classification system thae standardised
hospital reimbursement by paying a fixed,
predetermined amount for an Inpatient stay
based on the diagnosis and procedures, rather

than reimbursing each service separately.

Focus on public health

There is a larger policy question. India cannot
regulate its way out of weak public health care, If
government hospitals remain overcrowded,
understaffed or dificult to access, citizens will
continue to depend heavily on private providers.
Experience from OECD countries has shown that
one effective form ol regulation is a strong public
health system that provides a credible alternative,

Public hospitals must therefore become a
genuine option, not merely the last resort for
those who cannot afford private care. Primary
health care needs strengthening so that disease is
prevented, detected and treated early. Insurance
systems, inchuding AB-PMJAY, should reward
appropriate care rather than simply higher
volumes of procedures. Clinical audits,
evidence-based treatment protocols and
transparent billing can protect both patients and
doctors from commercial pressures.

The Parliamentary Committee is right 1o focus
attention on affordability and to question
whether the current pattern of investment in
private health care aligns with public interess.
Price caps and an FDI review are reasonable
starting points, but India needs a wider
conversation about the kind of health-care system
it is building. Private investment will remain
essential, and profit by itself is not the problem.

The problem begins when the pursuit of
returns starts a key influence. A health-care
system should attract capital, but its clinical
priorities must still be set by medical need. The
true measure of India's health-care progress will
not be how much money flows into hospitals or
what is the annual compounded growth rate in
mexdical tourism, but whether Indian citizens can
enter them with confidence that they will receive
what they need. No more, no less.
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157 killed in Nepal flash flood,
hundreds of people missing
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3. YTl U T (Impact on Nepal)
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4. G W IHTT (Impact on India)
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B P E AR R IR IPINCARER (R G K KA T
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Centre plans integrated command

centres to step up bordersecurity ¢, 4T
it RoL Dt

‘ ture w ale AL sensors, survelllance svstems : i Aand-control centres
1 irchitecture will integrate Al sensors, surveillance systems and unihied command-and-control centres,

say : s on addressing threat from drones used {or st @m Fhilot project to start soon from Pakistan border
Vijaita Singh mand-and-control centres  threat from drones, partic

NEW DELHI

he Union Home Mi
T nistry is developing
a technology-dri-

ven command-and-control
system for India’s land bor-
ders that will integrate sur-
veillance inputs from the
held through a network of
command centres stretch-
ing from forward areas to
New Delhi, according to a
senior government official.

The inktiative, part of a
new border management
policy, is aimed at streng
thening monitoring and
response capabilities in
border regions where
physical fencing is not feas-
ible, such as the 3,488-km
border with China, which
remains un-demarcated at
several points from Ladakh
to Arunachal Pradesh. A
pilot project will start soon
from the Pakistan border,
the official added.

Home Minister Amit
Shah had earlier an-
nounced a fourpronged
border security strategy,

The initiative is aimed at strengthering response capabilities in
border areas where physical fencing is not Seasible. REUTERS

tech will be tailored
to local conditions
rather than deploved
uniformly

which imvolves border
guarding forces, local pop-
ulation, State police and
technological solutions.
“There will be several
small command centres
along the land borders that
will be linked to the held

headquarters and further
to Delhi headquarters. The
live feed will help the bor
der guarding forces to
monitor and also swve the
resources, reducing the
need for physical patroll-
ing,” said the official.

Faster responses

The “smart border” archi-
tecture for all of India's
land frontiers would inte-
grate artificial intelligence,
sensors, surveillance sys
tems and unified com-

to strengthen border se
curity and enable faster
responses to threats, the
official said. India shares
151067 km land border
with seven countries,

*The proposed frame-
work is designed to bring
together surveillance in
puts from multiple tech-
nologies, including came-
ras, SENSOrs,
image-processing  tools,
drones and other monitor-
Ing systems, to create a
common operational pic-
ture for agencies deployed
along India's borders,” said
the official.

The system was envis
aged as an Integrated plat-
form where information
gathered on the ground
coulkd be  transmitted
quickly 1o command-and-
control centres, allowing
authorites to respond
more effectively to infiltra-
ton attempts, smuggling
networks and other securi-
ty challenges, said the
official.

Addressing the growing

ularly for smuggling and
reconnaissance, has
emerged as a major focus
area, particularly along the
Pakistan border.

Localised deployment
According 10 the official,
border-management tech:
nologies would be tailored
to local conditions rather
than deploved uniformly.
India's land borders tra-
verse deserts, mountains,
riverine stretches, forests
and  densely  populated
areas, requiring custo
mised solutions for diffe-
rent terrains and opera-
tional requirements, the
official added.

“No two borders are the
same. Just like the China
border, which cannot be
fenced, there are riverine
stretches along the Bangla
desh border, which are
flood-prone. No fence can
be put there. We are mov-
ing towards a concept
where physical presence is
not always required,” said
the official.



2.3\ faen ™ Udeh (Key Components)
o g [y f9-Ta8T (Three-Tiered) Teh=Ter 9T 3R 2:

* UG ! HHTSAT W IR 918 (fencing) 3R AT TTYa i o WY I AT IUSHTOT (Sensors & Surveillance):
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* Gl F G TIH (GPS Location) IdT I &l heled ®H Hehead caid
yfdfshar 2 (QRT) i Gf=rd =T 2l



Hgcaqul a2d

3. QI &1 3299 3R Heed

*_AAZ9F AT (Virtual Fencing): 7, 7Tel, geigefl & oM
STt (STeT sfifeeh ST S ET 37EYE 8) | 98 dadte e
SRS ATeT &1 19 Hdl 2l

o 24x7 T HTW-FIer At @ue 9oy, e afd
% O el § WG Ted 61 H1HT 1 T8 qeheiieh 0 Fl 8l

* S I &l HAeheTq (Optimization of Manpower):
STTHUE ST Sl 24 e A1E WG @& & oS hdd
=TT (Alert) foe ot wéies T 9T uFwH o T gl
T 21

* 3 AR GET Ut Grwar: AyfHE G wgE E
ATy T AR ST o = T @ie i 5213 &l
Uk H I8 dohleh HITH 2l

4. FEATIIT 31 ofq (Implementation)
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* 5. gATAAT (Challenges)
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Drawing lines

India and China must be transparent

about the talks on boundary dispute CJ‘A W
\}91 qA- )

F ollowing Tuesday's talks between the Spe

Youlube Homework

®* | BRICS {= =485 &A\

clal Representatives (SRs) on the boun
dary gquestion, India and China have
areed o substantial oulcomes on managing the
disputed border. According 1o an eight-point con-
sensus refeased on Wednesday, both countries
have agreed to advance discussions on “an early
and substantial harvest of boundary delimita
on”, They have agreed 10 hold next mooth a
meeting of an expert-level mechanism on trans
border rivers and 1o malntain commumicaton on
sharing hvdralogical data, which India has been
pushing for. Two additional meeting points 1o
hold talks between top mileary commanders will
be set up, along with two new channeds of hot
lines in the Eastern and Middie Secrors, Natlonal
Security Adviser Ajit Doval and China's Foreign
Minsster Wang Y1 reathirmed the efforts taken ov-
er the past two years to keep the peace along the
Line of Actual Control, and committed 10 conti-
nuing the on-going normalisation i relations.
That the NSA's visit to Belling took place before
India hosts the BRICS Summit, on September 12,
underlined both sides” keenmess 1o continue with
this process of re-engagement, with the expected
visit of Chinese President Xi Jinping after a gap of
seven vears. An October 2024 meeting between
Prime Minister Narendra Modi and Mr. Xi kick-
started thes calibrated effort towards normalcy,
and a 2005 meeting in Tanpin helped continue
the momentum. It is apparent that both sides see
contimued engagement at the highest bevel as ey
1o susstaining this process of normalisation
The dual tracks of the SR meetings and the
Warking Mechanism for Consultation and Coor
dimation on barder affairs, a body comgrising di
plomats and malitary officials, have worked well
towards keeping the borders generally stable ov-
er the past two years. The Bitest outcomes will
certamly help in keeping the peace. Less clear is
how both sides intend to take up the task of bor
der delimitation. Neither side has explaned
which parts of the border they plan to delimit, or
whether they are reconsidering the 2006 agree-
ment on Polickcal Parameters and Guiding Princi-
ples, under which the SRs were tasked with first
agreving 2 ramework 10 settle the boundary.
Whale both sides in Beijing reaffirmed the 2008
agreement, Article 10 of s sext potes that it is on
Iy on the basss of the framework that both sides
can delineate the boundary. Tangible progress on
the border dispute must certaindy be welcomed
However, agreements made without public visi-
bility, notwithstanding thesr merit, may invite
suspicion. As India and China continue negotiat
ing thewr long running bosmdary question, It is
imperative that they bring their publics along
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Making India’s food system climate-proof cannot wait

ndia’s food security journey is undoubtedly

one of the most signifiicant agricultural

transformations in the world. From
dependence on food aid in the 1960s, the country
has emerged as a major food producer, built
substantial buffer stocks, and created a legal
entitlement to subsidise foodgrains for around
800 million people through the National Food
Security Act (NFSA), 2013. This achievement rests
on decades of public investment in improved
seeds, irrigation, procurement, storage, price
support and public distribution. The task now is
to protect and strengthen that achievement amid
a changing climate and increasingly frequent
extreme weather events,

Climate change threatens food security
globally. For India, the policy challenge has
evolved beyond producing enough food to
ensuring affordable, nutritious supply for 1.4
billion people despite rising temperatures, erratic
rainfall, extreme weather, and water scarcity
affecting production, storage, transport, and
consumption.

The advantages
India has the initial advantage to address this
challenge. Foodgrain production reached more

Lhar%ﬂ*ill%t} tonnes in 202425, including
record output of rice and ®™ he Public

Distribution System (PDS), supported by
digitisation and the One Nation One Ration Card
(ONORC), has expanded the reach and portability
of food entitlements. These foundations provide
the production capacity and administrative depth
and expertise needed to support the transition
towards a climate-resilient food-security
framework.

India’s evolving food-systems approach
recognises that climate risks span the entire value
chain. Heat reduces wheat yields, erratic
monsoons cause floods and droughts within
seasons, groundwater depletion weakens
irrigation buffers, and extreme weather damages
storage and transport infrastructure. These
cascading effects create market volatility and
limit household access to nutritious foods.

Elisabeth Faure

Country Director, UN
World Food
Programme in India

=

Purvi Mehta

International expert
on Nutritlon-sensitive
agriculture, food
systems and
climate-resdient
development

India has built
food security;
now it must
climate-proof it
for a secure
food future

The rice-wheat system has served India well,
but national procurement remains concentrated
in a few crops and geographies. Several of these
areas also face serious groundwater stress. This
model emerged as a rational response to the
production constraints of an earlier era. The
opportunity now is to build on its achievements
by progressively diversilying procurement across
crops and regions, while making the system more
responsive to climate and natural-resource
considerations, The procurement may gradually
expand across geographies and commodities,
with price support aligned to encourage crops
suited to local water and climate conditions.
Millets, pulses, oilseeds and other nutri-cereals
can reduce risk concentration while
strengthening dietary diversity. Cereals such as
rice and wheat will remain essential, but a
broader procurement base can create a more
resilient national portfolio.

Along with the procurement, the PDS can
progressively reinforce a diversified food hasket.
A carefully designed inclusion of locally
appropriate millets and pulses would strengthen
the connect between food security with
nutrition, water conservation and climate
adaptation.

On climate information

Forecasts from the India Meteorological
Department may be linked more directly with
procurement, buffer-stock and contingency
decisions. The NFSA's monitoring framework can
also include indicators for heat, water stress,
storage exposure and supply-chain resilience,
alongside coverage and offtake. Farmers require
practical tools for managing risk. Climate-resilient
seed varieties, micro-irrigation, watershed
development, precision farming, digital
advisories and weather-indexed insurance may
reduce variability and support better decisions.
Public-private collaboration would also help
accelerate research, certification and last-mile
delivery, while public safety nets can ensure that
smallholders and climate-exposed regions are not
left behind.

Along the entire food supply chain,
flood resilient warchouses, storage systems suited
to higher temperatures, expanded cold chains
and more robust transport links are necessary for
protecting grain and perishables. This is
particularly important if the food basket becomes
more diverse. Adaptation incentives and
standards can therefore cover procurement,
storage, logistics and market stabilisation, not
production alone.,

Down the line

Financing climate-resilient food systems requires
green bonds, adaptation finance, insurance, and
investment in resilient agricultural value chains.
Integrating food systems into India’s net-zero
pathway - with measurable emission reductions,
carbon sequestration, and resilience targets
enables coordinated action across agriculture,
water, energy, transport, and nutrition, while
unlocking climate iinance for sustainable
transformation.

India’s traditional buffer stock offers a useful
principle for this transition. The country can
explore building a broader ‘climate buffer’,
combining diversified crops and procurement
regions, resilient infrastructure, climate
information, insurance and improved water
management. Just as grain reserves reduced the
risk of poor harvests, this portfolio may reduce
the systemic risks created by a less predictable
climate.

Climate-resilient food and nutrition security is
not a departure from India‘s established
approach. In fact, it is its logical next phase, and
India already possesses many of the institutions,
capabilities and policy setup needed to advance
it. This may include shifting the national framing
from “food security™ o “sustainable food
security”, embedding climate risk management
as a hirst-order design parameter in NFSA
planning and monkoring, rather than an
externality managed after the fact. The existing
long-term vision and institutional commitment
can now ensure that India’s food systems remain
nutritious and sustainable in the decades ahead.

£os



UG @rer eeqr A a9 (NFSA), ieqd |rasti-eh ferawor
JUITEAT (PDS), 31 a9 999 a9 T &1 (ONORC) FISHT
mﬁ@mwsﬂt@?mmg@m%‘l

. TG TTer |t W (NFSA), 2013

,w: 93 hod IR R [T amm
AT =i | @Ter AT’ (Right to Food) 3T T &Sl

3T 2l
&Hats (Coverage): 39T & (TTeoT &3
1 75% AL I B 50% T ek Said AT 2

TATATIE]L BT SATUT T (Beneficiary Categories):
X eI A AT (AAY): Fcdd T ufar, 58
ufa wre 35 fererrama @ren= gfa afEr fiermar 21
Y TTATH®RAT aTet IRER (Priority Households -
PHH): ¥fd =4t gfd #1g 5 ferermm @)

E—-—”

== e giaT: ATHIH & qed 9o & (Frae 23/, 18
£2/fera, TR et 3Tt €1 /o) fwifea =it 71 off| gretifer,
PMGKAY (TTAHAT THa ShedTor 1= IIaAT) & dad
o2 TR FA9H 1 81.35 IS ¥ Hferew evifeiai 1 7@
QraT T &E ¥ 976w 9aE #

&~ A Tk GIERIUT (Life-cycle Approach): THad! 3R
T U Tt Afeerrat # forg (3w wise 311 26,000
o1 HIged AT (PMMMYFL6-14 99 o sedll o ol Thel

i e q‘m FIFA AT 9

FdT 2l

2. AT faavur Jurret (PDS / TPDS)
* PDSH® @ (Implementation Mechanism) &
S wres @ NFSA ¥ stfersrr emifefat as qg=rd 2



Horerd T (Federal Setup):

o  FHZEHRNW: FCI (W @rer fm) & wregw & forami &
MSP 9T @ram— &t @i (Procurement), ¥SIUT (Storage).
3R TSI dF A1 Iiaed (Bulk Transport) =hT 14 LA 2l

* ST [IHN: T ATITSAT ol Y= 1, TIH FH1S TR
AT ﬁ?ﬁﬂqﬁiﬁw (Fair Price Shops - FPS) £

eIy § faauer &1 g9 Fd T 2|

*  TErfirehl G9R (PDS Reforms): 3A19fd F@e 1 F&=eH
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Six months into the LS.
bran war, the conflice Is har
detsing into 3 stalernate
that could kst well o
2007, with energy markets
held hastage, Inflatson ele-
vated and neither sade will-
img - or able - w0 back
down. The war, whach bas
killed thowsands and in-
Micted extensive  damage
across the Middle East, has
undergone  a  profound
transformation. It began
on Febrwary 28 as & o
U.SIsraell effioet 10 cripple
fran militarily, aiming to
eliminate Tehran™s nuaclear
programme, weaken its
proxy network and poten-
tially 1wopple the govern-
mentt. But it has evolved in-
0 & narrower  strugge
focused on one question:
who comtrols the Strait of
Hormuz, the narrow wa
terwiy wsed W0 cary
roughly a fifth of ghobal oil
and liguefied natural gas
supplies.

Duelling  lranian  and
U.S. blockades have sharp-
ly curtailed traffic through
the stralt over the past six
months, disrupting enerngy
markets and Imposing
mounting costs on gobal
economies. While crude
prices have not spiked as
antcipased - birgely thanks
to ample global investo-
ries, reduced Chinese im-
ports amxl imcressed oil
production  ourssde  the
Gl - Brent crude remsains
around $90 per bhasrel,

o\

roughly 25% above s pre-
war Jevel Market buffers
that cushioned the inmial
energy shock are now lar-
gely exhassted -~ a warry
ing sign. This risk mighn be
expected to  spur the
Trump administration o
resobve the crisis by either
doubling down or retreat-
ing entirely. Yet the intrac-
tabiliey of the stalemate re-
mains striking. Neither
side has demoostrated a
willingness - o a conwine
ing strategy — 10 break the
deadlock.

No way out
Iran appears unbkely to
blink frst. Its economy has
suffered enormously. US
eforts 10 choke off odl ex-
ports —~ Tehran's main
source of revenwe ~ have
<t them by abown 85%
from prewar levels, w
250,000 barrels per day
{bpd) In August, fuedling in
flation  and  deepening
hardship. Yet the govern-
ment has proven far more
resilient than anticpated.

Rather than collapsing
after Supreme Leader Aya-
wllah Al Khamenei was
Klled in an Isracll ar sirike
on the war's first day, the
Iranlan  government  has
adapeed and hardened s
position.

fran may be unable o
dominate the region milia-
rily, but #t has demonstrat-
ed an abdlity to mflict eco-
nomk  paim oom its
adversares through effec
tive contral of Hormuz, us-

ing periodic artacks and

a2y

thireats agaiest tankers,

Meanwhile, U.S. Presi
dent Dosald Trumg has in-
dicated Ixtle interest in es
calatiog  the conflict in
ways that could truly en-
danger US, troogs or the
global ecomomy. With No-
vembers US  midterm
ehkections approaching, the
conflict has becomse in-
creasingly unpopular with
US. voters as emergy-<dri-
ven milation has amplihed
cost-of-dving  concerns,
This Jeaves Washington
with ane key obgective: res-
toring  energy  flows
through Hoemuz and lo-
wering foed prices at home,
The question is how?

Beyond Hormuee
The conflict has exposed

the real bottleneck n the
global energy system. It's
ot crude supply but refin-
ing capacity. Around a fifth
of Middle Esstern refining
capacity ks aoffline because
of war damsage or expon
disruptions. Chinese refin

After shocks: fven if additional crude Begarm Alowisg thg
Mormuz, rebudding n-hnrg capacky wil Sake Fr 0

put remains constrained
by Ukrainian drooe at-
tacks. Combined, these
disruptioes reduced global
refinery rums in August by
roagdhly 4 milion bpd, or
%, from a year earber, ac
cording %0 Energy Aspecis
The result Is a growing
shortage of foels

That distinction maers
politically for the Trump
admunistracion becase vor
ters buy gasolime, not
crude oil. US  gasolne
prices have risen roughly
JO% over the past year,
while diesel prices have
surged more than 50%
Even il addiional crnade
begins flowing through
Hormuz, rebuildieg refin-
mg capacity will take far
knger. The administra-
tion’s options for bringmg
down domestic fuel prices
are parrowing by the day.

Recent White  Honse
moves underscore these

limitacions. On  Monday,
IS Treasury Secretar
SO e |
sanctions  against Tehran
and threatened secandary

CAL AL I

£N as an “economic D
* Yet sanctions are un-
likely to deliver break-
throughs, and threats of
secondary sanctions hakd
litthe weight when Bessert
has made clear thar Wash
ingrom seeks 1o woid ac-
thoms thar coukd serlously
upset the gobal economy

That reduces the hkell
hood that the US. will im-
pose severe penalties on
China, Tehran's langest oil
customer - ane of the few
ecopomic measures that
could move the needle
with Iran. Washington is al-
SO aempting o jawbane
mar bets by arguing that oil
Hows through Hormuz are
recovering rapidly despite
Iranian threats.

Onver the past week, se-
nior White House officials
have argued that Gulf ex-
ports are approaching pre-
war levels as more tankers
depart under US. naval
protection, with their tran-
sponders turned off. Ener
gy Secretary Chris Wyighs
sakl on Friday that the se
ven-day average for oil
leaving  Hormuz  had
chmbed above 8 malhon
bpd. However, shipping
analytics frms mosRoring
Hoewwz through satellite
imagery and vessel-track-
Ing data see litthe evidence

A energy trench warfare

of a recovery.

i o wgh the
stram have averaged just
2. 2million bpd so £ in Au-
gust, accarding 1o Kpler.
Total regional crude ex-
parts, Inchading shapments
from Seadi and Emdran
parts that bypass Hormmz,
averaged about 9 million
bpd this month, down
from 1 million bexd in July
and roughly 17 milbon bpd
i 2025 While the adminis-
tracion may be s a
Geal behind the scenes, the
contrast between Washing
son's public caims and the
data suggests desperagion
ruther than strength,

The looger the conflict
dirags on, the harder it be-
comes for Trump 1o argue
it = succeeding. The Bam-
K government remains in
power, Hormwee remains
constrained, fuel prices re
man elevited and e
nomic casts continge o
mount, The US. possesses
overwhelming  economic
and military power bug lit-
tle appetsie for a wider
war, Iram is ecomomically
weakened, yet has demon-
strated 3 willegiess to ab-
sorh extraordinary pain 1o
Pursue strategic gosks

The contlict Is a comtest
of endurance rather than
manoeuvre. Despite what
Trump and Bessent angued
this week, US economic
pressure  resembles  the
grinding trench warfare
that kept WorklWar Ome
going far mare than the de
cisive Allied offensives that
ended World War Two
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Meta reaches $17-bn settlement with
U.S. in trial over social media addiction

Associated Press
OAKLAND

Meta has agreed to pay $17
billion and add child-safety
measures to its Facebook
and Instagram platforms to
end a landmark trial over
teen social media addic
tion and settle claims filed
by 47 U.S. states, state at-
torneys-general an-
nounced on Wednesday.

California, Colorado,
Kentucky and New Jersey
were among 29 states that
sued the tech giant in 2023,
but the deal cuts short the
trial, which was expected
to see CEO Mark Zucker-
berg take the stand before
a jury in federal court in
California.

The agreement is worth
$353 million in Virginia
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A protestor holds a banner with the names of nearly 400 young
people who allegedly died from the impacts of social media. Asp

alone and is one of the big-
gest in state consumer pro-
tection history, Attorney-
General Jay Jones said in a
statement,

Meta said in a blog post
that it was “building on our
longstanding efforts to em-
power parents and sup-

Tyl
len, A L
'nmfs ?6 \Tm

port teens”,

“Ensuring teens have a
safe and productive expe-
rience on our platforms is
an absolute imperative for
Meta,” the company said.
“We want to get this right
for parents and teens, and
that’s why we partnered

with state attorneys-gener-
al o set a new industry
standard.”

The company urged its
rivals to adopt similar safe-
ty measures.

The lawsuit accused Me-
ta of contributing to the
youth mental health crisis
by deliberately designing
features that addict chil
dren to its platforms and
hiding them from the pu-
blic. It also argued that Me-
ta violated federal laws by
routinely collecting data
on children under 13 with-
out their parents’ consent.

Even though Meta has
since added a host of safety
features to Instagram,
child safety experts have
long contended that the
features are little more
than window dressing.
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