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Full re-entry into EU is an
option for UK.: Burnham

LONDON

The U.K. rejoining the Eu-
ropean Union (EU) was an
option for the country,
British Prime Minister An-
dy Bunrham said on Wed-
nesday, a day after he told
the Labour party confe-
rence in Liverpool that the
country had to decide on
the kind of long-term ties it
wanted with the bloc.

The Prime Minister had
said that Brexit had
“caused more harm than
good” yesterday in Liver-
pool. The question of re-
versing Brexit, Britain's de-
parture from the bloc in
2016, would likely be a
deeply divisive process as
Brexit itself was.

“We could stay as we
are...if people think this is
the right place to stay,” Mr.
Burnham told BBC Radio

Andy Burnham

4’s Today programme on
Wednesday.

Other options would in-
clude looking at a customs
union as suggested by
former Conservative Chan-
cellor George Osbone, or
entering the Single Market
(area for free movement of
goods, services, people
and capital) as suggested
by the Liberal Democrats,
Mr. Burnham said.

“...0r we could go all the
way,” he said, suggesting

the U.K. could become part
of the EU again.

The options would have
to be weighed as per their
pros and cons, Mr. Burn-
ham said.

Prior to becoming
Prime Minister, Mr. Burn-
ham had said he was not
looking to take the country
back into the bloc but had
said he hoped the return to
the EU would happen dur-
ing his lifetime.

Under his predecessor
Keir Starmer’s administra-
tion, the U.K. was in the
process of strengthening
ties with the EU, its largest
trading partner. The
Starmer government had
launched a new ‘U.K.-EU
Strategic Partnership’
which sought greater col-
laboration on defence, se-
curity, youth mobility and
agriculture among other
SecCtors.
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Household debt, financing today against tomorrow

ousehold borrowing is becoming an

integral part of everyday consumption.

Credit cards, personal loans, consumer
durable loans, digital lending and
buy-now-pay-later arrangements have expanded
the possibilities of bringing future income into
the present. The latest evidence points to a
significant expansion of household leverage.
According to the Reserve Bank of India (RBI), as
of September 2025, India's household debt stood
M 45.5% of Its gross domestic product (GDP). In
June 2023, the debt had been around 42% of GDP.
The household debt had stood at 39.2% in March
2021. While this remains relatively modest
compared with several emerging market
economies, the composition and pace of
household borrowing deserve closer attention,

M. Suresh Babu

Director,

Madras nstitute
of Development

Studies, Chennai

The household savings transition

The conventional Indian household financial
model was built around savings. This model has
been undergoing a transformation, Household
net inancial savings declined sharply from the
exceptionally high levels witnessed during the
COVID-19 pandemic, though recent data suggest
some recovery. According to the government's
response in Parliament, household net financial
savings increased to around 6% of GDP in 2024-25
from 5.2% in 2023-24. Thus, the story is not one
of an across-the-board collapse of household
savings. Housing loans traditionally represented a
major component of household debt. Such
borrowing creates an asset and can therefore be
viewed differently from borrowing to finance
routine consumption.

The rapid expansion of personal loans,
credit-card borrowing and other unsecured loans
raises a different set of questions. These loans
enable households to smooth consumption when
current income is inadequate, but they also bring
future income under commitment. This is
particularly important in an economy where
employment remains highly unequal and income
growth is uneven, A salaried household with
predictable monthly earnings can service a loan
relatively comfortably. A self-employed worker,

India’s
household deb
story is more
complicated
than the
headline
number suggests

informal-sector employee or casual worker faces
a very different risk profile. The REI has noted
that consumption-oriented borrowing remains
significant, although its growth has moderated,
while borrowing for productive purposes has
been increasing. This should be welcomed, but
should not obscure the distributional dimension
of household indebtedness.

The fundamental question is why households
are borrowing. If borrowing increases because
incomes are rising and households are investing
in houses, education or productive assets, higher
indebtedness need not necessarily be a source of
concern. But if borrowing is required to finance
food, health care, education, housing rents,
durable goods or other routine expenditures
because current incomes are inadequate, debt
becomes a mechanism for postponing rather
than resolving the income constraint.

Digital lending platforms, instant personal
loans, a credit and online consumer
finance have substantially reduced the
transaction costs assoclated with borrowing. The
boundary between what a household can afford
and what it can borrow becomes blurred. At the
macroeconomic level, consumption financed
through credit can support aggregate demand. At
the household level, however, the same process
creates future repayment obligations. When
households borrow to iinance health care,
education, housing or old-age needs, debt is
effectively substituting for inadequate social
protection. In this sense, household debt is not
merely an outcome of individual financial
choices. It is shaped by the institutional structure
of the economy.

The macroeconomic implications

Household debt has implications beyond
individual borrowers. In the short run, credit
expansion can stimulate consumption and
support economic growth. But excessive
household leverage can eventually have the
opposite effect, As debt-servicing obligations rise,
households reduce discretionary expenditure.
Consumption becomes increasingly sensitive to

interest rates and employment conditions, The
macroeconomic transmission mechanism is
straightforward: Income stagnation, borrowing to
sustain consumption, rising debt service,
declining disposable income, weaker
consumption, greater dependence on credit.

If this cycle becomes entrenched, credit ceases
to be an instrument for productive investment
and becomes a mechanism for sustaining
consumption in the face of inadequate income
growth. There is therefore a potential
contradiction between credit-led consumption
growth and income-led demand expansion.

The first can generate a temporary
acceleration of demand. The second provides a
more sustainable foundation. The policy
response to rising household debt should not be
simply to restrict lending. Credit Is an essential
component of economic development, and
access to formal credit can substantially improve
household welfare. The challenge is to distinguish
productive credit from distress credit and
asset-building borrowing from consumption
smoothing under income pressure.

What the central issue is

India’s household debt story is therefore more
complicated than the headline number suggests.
The government has emphasised that India's
household leverage remains below that of many
emerging-market peers and that household net
financial savings have improved. But the central
issue is not simply how much households owe. It
is why they owe it, to whom they owe it, at what
cost, and against what income.

The danger lies in confusing access to credit
with improvement in economic welfare. The
more unequal and uncertain incomes become,
the greater the temptation to finance living
standards through borrowing. The question
before poli is therefore not merely how
to regulate household debt, but how to build an
economy in which households can live on their
incomes rather than against their future incomes.

The wews expressed are persona!
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India’s O(suu :
monsoon ended wi @
mm ol rain, 12.6% DeTOW

the S68 6-mm normal, the
India Meteorological De-
parguent (IMD) said on
Wednesday. At 87% of the
Long Period Average (LPA),
this is the lowest rainfall re-
corded during the mon-
soon since 2015, which was
a tad drier at 758.2 mm.

The east and northeast
region, which recorded
1,017.1 mm of rainfall, had
its driest monsoon since
1901, or since the IMD be-
gan keeping systematic
records.

The subdued rainfall
was in line with forecasts
by global weather agen-
cies, including the IMD,
which anticipated one of

'/' ﬂ"

.
\) -

2026

Belox : \v\ﬁ

normal

With 759.4 mm of
rasn, 2026 recorded
the lowest monsoon
rainfall since 2015,
which was a tad
drier at 758.2mm

Long Period Average (LPA) (mm)

June 1653
July | 280.5
August 2549
Sept. | 167.9

the strongest El Ninos in re-
cent history. The IMD had,
since April, predicted a
subdued monsoon rainfall,
and overall, reality corres-
ponded to what was fore-
cast. On April 13, for in-
stance, it anticipated the
June-September rain to be
at 92% of LPA, with an er-

3e‘b

2026 rainfall {(mm)

106.8 (659
| 283.3(101% of LPA)
| 213.3 (84% of LPA)
. 155.1 (92% of LPA)

o Of LPA)

NLE: IMD

00U

ror window of 5%. The May
29 update lowered that to
90% with a 4% error win-
dow. The IMD’s final esti-
mate sits within this range.

The southwest mon-
soon this year is in the pro-
cess of withdrawal and is
likely to completely exit
within the first week of Oc-

/~
sended

b

6 D°€\hr

O
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tober, IMD Direftor-Gener-
al M. Mohapatfa said. The
country will ghen see the
onset of the northeast
monsoon. Wigh the El Nino
still gaining syrength, rain-
fall for the cduntry in Oc-
tober is likely to be below
85% of the LPA. Most re-
gions are expected to get
below-normal rain, except
parts of northwest India,
southern peninsular India,
and isolated pockets of the
east.

June rains fell short
The IMD Director-General
told journalists on Wednes-
day that the IMD’s predic-
tions matched conditions
in “many regions, except
some parts of northwest
and adjoining central
India”,

The department’s re-
gional and monthly fore-

W

Lyy)

ith @ dJeficit: IMD
an

casts were far off the mark
June, which got only 65%
of normal rainfall, was far
drier than the 92% fore-
cast. July rainfall, which
was expected to be below
94%, ended up with 1%
more, thanks to rains in
central India, which got
33% more rain than nor-
mal. August came in at 84%
of the LPA, in line with the
“below 94%" that was fore-
cast. September, at 92.4%,
finished a little above the
forecast of “below 91%™.
The largest deviations
from normal rainfall were
in east and northeast India
(25.6% below normal). Mr.
Mohapatra said that there
had been a “marked
trend” of diminishing rain-
fall in this region “in recent
years”. Rainfall in the
southern peninsula was
24.3% below normal.
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INDIA bloc set to launch
its nationwide campaign
against EC, SIR tomorrow

Sobhhana K. Nair
NEW DELI

The Indian Nationad Deve
lopmental, Inchasive Al
lance ONDIAY o Wednes-
day announced a
nationmwide camgaign be
goning Frday against the
Electon Commssion (EC)
] the specidl intensive
reviskm (SIR) of ¢dectaral
ralls. The graded agitation
plan  includes  protes
marches at district head
(quarters, public meetings,
a2 march 10 the BEC, anxl &
joimt appeal o the Chiel
Justice of Iinda for expedn
od hearings in cases reln
ed o the SIR and alleged
ehectorsl “malpractices”

The decisions were ta
ken after a threeanda
halihour meeting actend
ed by 33 beaders from 19
political parties. Indepen-
demt MP and senlor Su
preme Court lawyer Kapil
Shal abo peeticipaned.

Congress president Mal
likarjun Kharge said the
leaders had agreed to hghn
together, “Wih unandmiry,
everyome vowed 1o fght 1o
pether” be said ot a press
conferemce. Whike there
wits no direct reference 1o
involving the Cockroach
Jarsta Party, leaders arewd
that the bloc should en
gage with civil socety and
secular parties outside the
allarxce

DMK, SP absemt

Notable absentees ot the
mesting Included  the
DMK, which has refused 10
share stage with the Con
oess  after  the Ltter
switched its support to the
TVEK fodlowing the Tamil
Nadu Assembly edection.
Samagwadi Party presidemn
Akhilesh Yadav skipped

-0 September, 2026

ution Cluk
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United voioe! Leadors of NOWAL

& meetr 1 hva Do on ' Wedrnmad

Poll body extends SIR dates for
Andhra Pradesh, Meghalava

The Hindu Nurean
NEW DELM

A fudl bench of the
Election Commission
convened on Wednesdary,
in whae was the second
such meeting in four Gns
with ab theve ddection

the meeting because of Ka
fva Sabds polls in bs Stae

Mr. Sital recosemended
that the Chief Election
Commmissioner and other
Elecoon  Comumibsssoners
(Appoiniment, Conditions
of Service and TYerm of Of
hoe) Act, 2023 be legally
challesged. The law states
that “mocwithstanding oth
or laws., mo oot could en-
tertam or continue cwvil or
crimeal proceedings
e a persan who was
act, thing, or word com-
mitted, done, or spoken
whale discharpeg othcal
dury or funceion,” extend
ing a blanket immunity 10
electon Comumissioners, In
view of this, be sugpested

COMEMESSIONETs present,
and decided to extend the
dises for the publicacion
of final dlectoral rolls
under the SIR m Andhra
Pradesh and Meghalayva.

FULL ®EPORT ON
» PAGE S

that legal action be taken
st other  Election
Commmission officials such
s Seemma Khanma, Director
General (IT) of EC, who
was instrumental in bring
ing the SIR. Most eaders
backed the proposal.
There was, howewver, ap
prehenslon among  some
leaders about the Supreme
Connrt's staexce. Shiv Semm
(UBT) leader and former
Mabarashira Chief Minisser
Uddhav Thackeray, who
joined the meeting virrual
Iy, <itex) the Chied hestice of
India’s observation whike
dedlining an early heanng
of pleas relned 10 the SIR
in West Bengal. The CJ1 had
observed, “These are only
by-elections.”

Youlube Homework
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SC rules out total banon

firecrackers for Deepavali

Court sees worth in CSIR-NEERI report on new-generation joined green crackers with lower noise,
particulate emissions, and solid waste generation; Bench mulls specific time windows for bursting

NEW DELHI

wling out a nation-
wide ban on fire-
crackers, the Su-

preme Court on
Wednesday accepted sug-
gestions by the Council of
Scientific and Industrial
Research-National Envi-
ronmental Engineering Re-
search [nstitute (CSIR-NEE-
RI) for a “limited and
conditional relaxation”,
The court backed the
premier scientihc body's
recommendations for ma-
nufacture of next-genera-
tion joined green crackers
in compliance with applic-
able noise, emission, and
salety requirements ahead
of Deepavali festivities.
Appearing before a
Bench headed by Justice
M.M. Sundresh, Additional
Solicitor-General Aish-
warya Bhati, for the
Centre, said CSIR-NEERI
has recommended that
green crackers conform to
specifications/formula-
tions tested and approved
by the competent authori
ty and are made exclusive-
ly by duly-licensed
manufacturers.

-

The court says it will take a balanced view, particularly over anxiety
of air pollution with the onset of winter. SUSHIL KUMAR VERMA

CSIR-NEERI has suggest-
ed that crackers must be
within the prescribed
noise limit of 125 dB
(AD/145 dB(C) peak and
strictly fall within permissi-
ble emission brackets, Ms.
Bhati said.

The law officer submit-
ted that CSIR-NEERI has
prescribed the shell size,
shell number and bursting
duration/time of green
crackers, which showed
less noise and emissions
than conventional joined
crackers. The sclemtific re-
port underscored that
these crackers should be
free of banned chemical
ingredients.

The CSIR-NEERI report

on the “new-generation
joined frecrackers” said a
series of the green variety
had been developed with-
out the use of barium in
their compositions, These
crackers were differem
from the conventional
ones in terms of shell/‘tube
size, formulation, bursting
duration, and frequency of
bursting, with correspond-
ing reductions in noise,
particulate emissions and
solid waste generation, the
report said.

30% reduction

Tests conducted on them
show a 30% reduction in
emissions compared to
conventional joined crack:

ers. The shrinking of the
shell size has also reduced
solid waste generation
from 4% up to 32%, the re-
port said.

“The bursting time du-
ration has increased five
times in the next-genera-
ton joined green crack-
ers,” the report noted,

The court said it would
take a balanced view on
the issue of firecrackers,
particularly with appre-
hensions of air pollution
with the onset of winter
and the festive season,

“Total ban will hurt cer-
tain sentiments. We will
not agree on a total ban
across the country. At the
same time, we will not al-
low a 24-hour bursting
anywhere, as it affects the
sick, the elderly, and chil-
dren,” the Bench remarked
orally.

The court said it would
look into directing specific
time windows for bursting
crackers.

The court gave more
time to the Central Pollu-
tion Control Board and the
Union government to con-
tinue with further barium
and joined hrecracker tests
to test decibel levels.
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NCERT textbook revives debatable theory
on Sengol handed to Nehru at Indepe\ndence

Maitri Porecha
NEW DELHI

The Union government’s
claim that a Sengol, which
IS a sceptre anointed by
Hindu religious leaders,
marked the transfer of
power in 1947 when India
became Independent,
finds a mention in the Na-
tional Council of Educa-
tional Research and Train-
ing (NCERT)s newly
released Class 9 social
science textbook.

The new textbook, Un-
derstanding Society: India
and Beyond - Part Two,
savs, “The Sengol, a culty-
ral marker of rulership and
good governance, was
placed in India’s newly in-
augurated Parliament
building in 2023 by Prime
Minister Narendra Modi.
The tradition of using the
Sengol as a mark of righte-
ous governance began
more than a thousand
vears ago during the reign
of Chola dynasty,” the 1ext-
book reads.

“To mark the occasic
of India's Independence, at
the stroke of midnight on
15 August 1947, the frst
Prime Minister, Jawaharlal
Nehru, received the Sengol
from the Adheenam saints
(an old Shaivite tradition)
of Tamil Nadu," it says.

Ethical responsibilities
Describing the Sengol, the
website of the Union Cul-
ture Ministry says, “Once
integral to the coronation
rites of Tamil monarchs,
the Sengol was not merely
a ceremonial object but a
profound testament to the
ethical responsibilities bes-
towed upon a ruler. This
sacred tradition was mo-
mentously revived on the
eve of India's indepen-
dence in 1947, when a Sen-
gol was solemnly present
ed o Pandit Jawaharlal
Nehru. It marked the ‘civil-
sationally rooted’ transfer
of authority from colonial
rule to a sovereign Indian
state.”

This theory has been

a sceptre from

Tamil Nadu, that was instalied
in the new Parliament building
in May 2023,

The Sengol,

FILE PHOTD

contradicted time and
again by experts. For in-
stance, historian and biog-
rapher of C. Rajagopala-
chari, Rajmohan Gandhi
has earlier sald in public
domain during the inaugu-
ration of the new Parlia-
ment building that there is
no record of the Sengol
serving as a formal symbol
of the “transfer of power™,
in the personal papers, let-

ters or autoblographies of

either Nehru or Rajajl.
Historian Aditya Muk-

herjee had also criticised
the 2023 ceremony and
the installation of the Sen-
gol, stating that the event
was an effort of political
self-glorifcation  rather
than celebrating parlia-
mentary democracy,

The textbook says In-
dia’s national motto - Sa-
tyameva Jayate - is linked
to Mundaka Upanishad re-
placing the British-era
“Heaven's Light, Our
Guide”. The textbook says
the Supreme Court’s post-
Independence motto Yaro
Dharmastato Jayah, which
translates  into  “Where
there is righteous duty,
there is victory”, is linked
to the Mahabharata. This is
stated in the chapter “Go-
vernance and Public Poli-
cy” of the new textbook.

The chapter links Ma-
hatma Gandhi's reference
to Ram Rajya, which is an
ideal governance structure
based on probity, transpa-
rency, compassion, and
welfare, 1o the Ramavana
and the 16" century liter-

ary work Ramcharitma-
nas, calling these two texts
“examples of good gover-
nance and good collective
life”

‘Sacred responsibility’
The textbook says that
from the Vedic period to
the Ramavana and Ma-
habharata, Indian wradi-
tions viewed governance
as a “sacred responsibility”
rather than merely a
means of exercising power.
The chapter says that
colonial powers imposed
their models of gover
nance on socketies which
had previously followed
“local and organic sys-
tems”, and that many colo-
nial institutions have conti-
nued since Independence.
In another chapeer titled
“Resistance and Resi
lience”, the textbook says
many kings and princes
are believed to have re
ceived swords from god-
desses such as Kali, Durga
and Bhavani to resist inva-
shons since the 7 century.

Youlube Homework
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Subatomic ambitions take five
Indian school students to CERN
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Good foundation NI Y ouTube Homework

The festive season looks set to build on

months of strong industrial growth \‘.\ d \ T 2
mclia's industrial growth performance in Au- 7
l gust continued its strong streak since the be-
ginning of the fmanclal year, and sets the eco \ \
nomy up well for the upcoming festive seasomn.

Growth in the Index of Industrial Production (1P .

quickened 1o 8% In August 2006, the second fassest / % -

that it has been since at Jeast April 2024, which is - "

the earliest month for which the new series of the \ - ﬂ

P has growth data. The fastest growth in this pe l o
7’

riodd, of 8.8%, came as recently as June 2006, In

fact, IIP growth m the April- August period of thes fi = , g‘}) S
nancial year stood ot a robust 6.8%, faster than that

seen during the corresponding periods of the pre-

vious two years. The new series has an updated - p G—

base year, more data sources, and improved meth / / S

odalogy, so this growth performance is as accurate

an indication of industrial growth as government H} 0 (N (
dara can provide. Moreover, apart from a few diver- , %

gences, P data largely march the trends evident In
the Index of Core Industries (ICD, the other govern-
ment index that measures industrial performance L%
For example, the [IP shows that the electricity sec
tor's growth quickened to 12.3% in August 2026,
while the ICI pegs it at 11.6%. Similarly, the con
struction goods sector saw growth come In at a re
Llativedy stromg 6.4%, albeit siower than July's 8%. In
keeping with that, the 1CI shows that the cement
sector grew by a robust 12.5% In August, though
this was slightly shower than the 122.7% in July. The
older series of both indices often provided con-
trary indications, so this alignment is weloome,

The IIP for August also lavs out some core
strengths that seem to be developing in the econe
my. The manufacturing sector grew by nearly 9%
in August, and averaged 7.6% in the April-August
2026 period. Given that it had grown by sbout 4.2°%
in the first fve months of the previous financial
vear, this acosleration is good to see, especially
since it comes at a time when producers are facing
several inpus-relased pressures, At the start of this
calendar year, manufacturing growth seemed 10
have been driven by 2 growth in exports. The Au-
gust data show that this is now bedng supplement-
ed by a recovery in domestic consumption. The
growth in consumer durables stood at 1L.1% in Au
gust. The consumer non-durables sector returned
to growth, of a Mitle more than 2%, after having
comtracted n July. The effect of the Goods and Ser
vices Tax rate cuss in Seprtember 2025 shoukd have
petered out by now, 5o this boost in durables pro-
duction likely means that producers are expecting
a strong festive season abead. The third guarter of
the firancial year will therefore be crucial for the
ecomomy, but the groundwork seems to be in place
for a relatively good one
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Bitter pills

The Supreme Court did well 1o
itervene in drug pocing by retailers

he Supreme Court hus upbesided dispar-
I ties between the price to retailer (FTR)
and the maximum retail price (MRP) of
certain drugs, Inchading those used 1o trest can
Crs, | some instances up o LOOOS, These
drugs are not available overthe-counter, so hos
pitals often control whach bramd a patient uses
As 2 result, pharmaceutical companies compete
for the hospltals™ business, not patsents”. To in
centivise a hospital 10 stock specific drugs, they
deliberately specily inflaved MEPs while offerieg
the hospetal low PTRs, and the hospital can pock:
et the dference. The practice does noe technical-
ly amount 10 a kckback bur Is ane sconamically,
i masagacrurers effectively promise haspials an
embedded fosancal reward 10 pick specihic peo-
ducts, and leave patients 10 posentially pay more
than the medicines” supply price because hospi-
tals have an Incentive 1o sell beamds with the lar
pest margins. When privise haspitals also force
patients o purchase drags from on-premise
pharmacees - as Competition Commission inves-
tgarions have established - patienes are unable
1o shop arcund, undermining noemal price com
petition. 5o, more allordable eguivalent dnuags
are disadhvantaged becase of their kawer reverus
peneration  potential for hospitals.  Patienss,
mearmwhile, face severe financial strain - a con
cern also Naggged by drag regaatons in Kamnmataka
and Maharsshera - and coudd, among those with
cancers and chiroesse conditions, reduce adbe-
rence 10 Jonger realment regenens.

The pracooe arises from 2 gap in the 2003 Dirnug
(Prices Comral Order, wianch caps the Hinad maxd
i price of schedubed drugs, bae not the mas
kup on hospitals’ transactions. Say the Natsosal
Pharmaceutical Pricing Authority INPPA) calcu
lanes the market-derived average price of such a
drug to be T100, sxaking the ceiling THE, 1T & hos-
piral negotiates a PTR of 250 from the manulse-
turer, it can stll sedl the drug (or bl the povern-
ment i a drug & stare-hnanced) a TH6, withown
breaching the cefing, and enjoy the diSerence of
WA In a prool-ol-concepl esercise in 2009, the
NPPA capped the trade marging of 42 non-sche-
dude anti-cancer drugs ot 30%. The Department
of Pharmaceuticals subseguently siid prces of
526 beands dropped by up to SN, sugpesting that
e MEPs of sewveral cancer doags included com-
pressible mangins, Second, while the Coust’s say-
pestion 10 barve a hxed percentage markup across
all drugs = appealing. it should accompany a re-
gressive margin that applies a smadler percentage
i drag prices incresse, 1o neulralise sellers' in-
Cenitive 50 Grvour more expersive prrodaacts, Over-
all, however, the Court is right to highlight this in-
sidious problem, especially after refusing to
Intervene i Siddbareh Dalosis 20235, and whille
the Uniom and States Bhave Giled o0 coumterba-
lamce the absemce of natural msarket meckhanisms
o rationakse dngg prces.

— Lokte

- — €§$€\~1-"p M('QA‘/

Youlube Homework

» DPCO - 2013
» MRP
» PTR

—_
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The India-EFTA partnership, one plus one equals three

“FOpean Free Trade A&im[xrg_,
(EFTA) states - loeland, Liechtenstein, Norway
and Swuzfriand - entered into force, One year
on, the more useful question is not how many
tariff Bnes have fallen, but what kind of
partnership the sgreement is making possible.

The tardt! higures are substantial, EFTA staes
have offered concessions on 92.29% of their tard
lines, covering 99.6'% of the value of India’s
exports to them. India, in turn, & granting
concessions on 82.7% of i tariff Enes, covering
Q5.5% of the value of EFTAYS exports. Few
market-opening exercises between India and a
groaip of developed economies have been this
ambitious.

Lasting partnerships, an India focus
Yet, the defining feanure of TEPA lies elsewhere. it

was the first trade agreement that India signed
with a dedicated chapter on mvestment and job
creation, Under i, the EFTA states alm 10 rakse
investment in India by S100 billion over 15 vears
and 1o Bacilivave one million direct jobs, An
agreement hased on that is designed to build
laszing industrial and technological parterships.

For a country of just under 4,00,000 people,
loefand's contribution to that partnership was
never going to be about scale. It is about
experience, particularly in three areas where that
experience speaks directly 10 India's prioriies,

The first is geothermal energy, specifically a
part of & that recetves far dess anention than
power generation: the direct use of low- to
medium-temperature heat. In leeland,
geothermal energy heats nearly every home,
dries lish, warms greenhouses and keeps entire
communities runming through Arctic winters
without burnieg fossil fuels. That century of
experience In direct use is what the Himalayan
geothermal belt of nosthern India can draw on,

Consider the apple growers of Himachal
Pradesh. Many have long been forced to sell their
harvest immediately, at the lowest prices of the
season, because they lacked the means 10 store
Uheir Crops.

That &s now changing. At Tapri, In Kinnaur
district, a geothermal facility operared by
Geotrogy, an Indian-deelandic venture, uses heat
drimm from the ground to dry fruit, and this
harvest season, it & running round the clock as
Eromers line up to use it

A peothermal cooling facility at the same site is
due 1o be completed by the end of the year.
Farmers there can now process thelr produce

Benodikt
ik uklssonm

The Ambassador
of iceland % india

An ambitious
India-Europe
partmership can
defiver across
tradie,
technokogy,
energy and
Arctic
stewardship

and time thedr sales rather than remain
price-takers at harvest, drawing on the same
direct-use rechmiques that Iceland has refined
over generations, Or comsider the high-alticude
communaties and installations along India’s
northern frontier, which depend on fuel hauled
along supply lines that can close for months. Heat
drawn directly from the ground beneath them
offers something no convoy G enengy security
that does not depend on the raad remaining

The second area is carbon capture, wilisation
and storage. A NITI Aayog study in 2002
estimated that ndia could capture some 750
malon tonnes of carbon dioxide a vear by 2050,
The scientific foundations are being Lad by the
Department of Scence and Technology, which
has steered India's carbon capture, utilisation and
storage (OCUS) research for years and, in
December 2025, published the country’s first
dedicated research and development road map
for CCUS in support of the 2000 net-zero goal.

The Union Budget followed in Pebruary with
an outley of T20,000 crore over five years 1o take
these techmologies tomards scale in power, steel,
cement, refining and chemicals, while public
secsor companies such as the Ol and Natural Cas
Corporation, NTPC Limited (Sormesly National
Thermal Power Corporation) and Indsan Oil
Corporation Limited are taking the work into the
field through feasibality studies, pilot projects and
subsurface assessments.

This pre-commerncial stage is exactly where
lceland’s experience s mast valuable, on both
sides of the equanon. On storage, CarbFix has
showm that when carbon dioxide Is dissolved In
water and injected into basalk, more than 98% of
it turns to stone within two years; India's Deccan
Trap basalts share striking geological similarites
with keeland’s volcanic rock,

New frontiers

On utilisation, keeland was home 1o the world's
first mdustrial-scale plant to turn captured
carbon dionade mto fuel: Carbon Recycling
Imternational’s Geonge Olah plant 2t Svartseng,
which began producing methanol in 200112 s
technology now operastes on a far Birger scale
ahroad, including in progects imvolving
steel-sector emissions. In May, Carbon kceland
signed a memorandum of understanding with
JSW Steed and Bharatia to explare a

300,000 tonne-a-year e-methanal project in
Ragad, Mabsarashtra, commverting steel-plant
emisssons into leel using green hydrogen. The
opportunity, therefore, lies bess in exporting
equipment than In sharing knowledge and

building partnerships through technology
licensing., storage assessment, monkoring and
verihcation, and the co-development of projects
as Incdlia’s pilots scabe up.

The third area s the ocean. leeland's economy
was built on the sustainable management of
North Athantic fisheries, and with it came deep
expertise in seafood guality, cold-chain logistics
and value-added processing. loelindic companies
are already exploring how 1o bring further
processing of North Atlantse catch o Indian
shares, creating local jobs and transferring
technology under the TEPA concessions.

lceland has also shown that the greatest gains
may lie n what is usually thrown awary, Where
most Bshing natsons use oaly 40% 10 G0% of each
fish, Toeland now uses around 90% of every ood
landed, turning skin, Iver and bones into medical
products, ails and feed. Inda does not need o
canch a single addicional fish 1o create new value,
Jobs and exports. It needs anly to look differently
at what its Beets already bring ashore,

All of this sits within a wider frame. Nearly six
years of working on energy access gt the United
Nations, along with a seat ot the table during the
Paris Agreement negotistions, taug this wriner
that chmate and energy policy are, at thedr core,
exercises in patent and pracrical partnershap
between nations. That sume spirit defines
lceland’s and India's engagement in the Arctic.
Iceland is a founding member of the Arctic
Coundik; India bas been an Observer since 20103
and has taken that rode seriously, publishing s
Arctic Policy in 2022 and operating the Himadn
research station i Svalbard. As one of the eggin
Arctic States, loekand offers India a direct and
trusted bilateral channed imto Arctic governance
and research, complementing its multilateral
engagement. For loeland and India, energy, trade
and Arctic stewardship are part of the same
conversation

Some Icelandic arithmetic

TEPA is young, bat it is already showing what an
ambitioas, rules-based partnership between
Europe and India can deliver in mvestment,
technology and jobs, as well as in energy,
fisheries and shared stewardship of & changing
Arctic. It Is mot a rival to the European Undon
(ELY Inclia Free Trade Agreement (FTA) but a
complement toit: 2 working model, already in
force, of what the next chapter of Europe-lndia
trade can look like. If readers willl permit a small
piece of loekandic arithmetic, TEPA and the
EU-Inlia FTA are a case of one phus one equalling
three. That Is not competition bat addiclon - and
a racher good addicion at that,
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1. TEPA @HSAT &7 87

*  TATYTG, THGIAT: | 3TaEaT 2025 I 9T AT EFTA <91
(FgEeTE, fershdeda, Atd, fiaesieie) & e samar 3R
HATieieR WITET THEATaT (TEPA) S 311

. ﬁéwaﬁ?ﬁw uﬂ'sﬁ%ré:a%aEFTAémm@'rls

2. ATFHAT 3T WHA & el TEAT & 3 T0@ o
B S)I\-mnﬁawﬁ (Geothermal Energy):

*  fEHTE Weu o fRI (29 H U y-aTi g3
wTiUd foRT 71T B, ST W 1 gETH 3R Fies LR
ERIER R TR R

* 3od fFEEl I FE F U a8 FH TH T FEA
s % SIS HEl g 3 e ot s i
e et @ 2

*_ TEA htal AR TR (CCUS):
*  Id & 2070 F-SAU & F foTu Feiq Foww aaie dgg 37EH 2
*  3TZHcie FI CarbFix dF1® $CO 2$ &l Ul H Hiciaht sTee
TSI H STerd] 2, ST 2 OTeT H Uee a9 ST 81 WA T gk o
(Deccan Trap) &1 ST 93 it 39 forg Jgd ] 2l
[ HETYA 3T AT 9T (Sustainable Fisheries):
*  3TZHCIE el TS HSetl o 90% [ d (o=, Tahd, BSfSAN)
39T 49T 3R dA 9 | LT 2
* 3U dFAIE U YA {1 Afaies vl yahe Fice-=9 A TEfET
% ST U TSR SR AT Jod U1 L Gehd1 2l
A3, ATHICH AT (Arctic Region) H ATeErT
*  ITEHS "HAThh FHISHeT Fl GEITTH TS & 3T YT 2013 &
uddeTe (Observer) 23T 2l
* I 27 ATHICH TG, FATAT STHHH I Sierary fifa # foerert
FIE &
* g@ﬁ'@é TEPAWW(tariﬁs)ﬁﬁ?ﬁﬂmﬁi
dfceh Ig dehdieh s&aiaur, Bitd Feil 3T Sefanrfersr et argert =1
Us 991 Higd 2l
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How to finance rural prosperity -

ndia's agriculnaral
trarsdormation s ome
of the greatest
achievemmenes of

+ Independemt India. Over the

(=

has emerged as one of the Sanjay Agarwal
workl's langest producers of R
@“‘h' g (Tl / Department of

il alihes auam‘l s Adriasbare & Farmers
pr-:ﬁucu. This progress was Weltare, Gowermmernt
driven by vislosary public
palicy, soentiic mnovation,
Erigason, mstinucional credit
and the enterprise of millions
of Indian Grmers,

While Inlia's frse
agriculnaral transsormation
Aelivered food securiy, the
next must deliver raral S
prosperity by enabling rural
India to capture a kirger
shure of the value creatad
after harvest, Every
agrculiaral commeodiny
passes through a value chan
fromn prociuctian o
agEregiion, store,
logistics, processng,
branding and markets. i is
along this chain than
enberPrises emmer v,
employment expands and
prosperiny grows, Feancing
this change reguires moving
pust prodhoction credit
towards Brsncing the entire
agrculnural valoe chain

Diadry, pouihtry and
fsheries aperate through
Conbrsxons procurement and
marketing cvcles, generating
predictable cash flows, lower
Eventory reks and regular
working-capital turmover Whitke Tinia's
However, seasonal first agrscultural
commocdivies operate under a transfionmation
very differems financial
realry. Processars need 1o delivered food
procure most of their annual |~ Sccurity, the

ot Incdn

Cxay
(-2

raw material requirement next must
withim a short harvest deliver rural
window and nance prosperin n
Erventory for the remainder eriabling rural

of the year. A company
rvesting 3500 crore i a
modemn processing facility
may require FP0OO-I800 crore
smply to procure, store and created afer
carry seasonal erventory harvest

ndia 10 caprure
a larger share of
the value

Without approprisely
structured working capital,
even efficiens enterprises
strugele 10 remsin
comenercially viable. While
the sugir secior = also
seasonal, xs growth
demonstrates how inventory
finance and
witrehwosse-Dadcked lending
Can overcome seasonal
constraings. The dference Iin
sector growth lies not in
production potential but in
the wary the chain is fnanced

Need for new mechanisms
For mare than five decades,
sucvessive refoems incloding
hank nationalisatson, rural
bamks, cooperative
institutions and the Kisan
credlin cand expande)
production credit. India has
sucoessialy built robust
mstumions lor fmancing
agricudrural production when
national food security was the
priority. it must now bsld
robst mechanisms for
hinancing every comanercially
viable activity thal creses
vitlue between the farm and
the finad comsume

Encouragngly, dements of
such a Bnancing ecosystem
are already emergng. Banks
harve introduced products
such as warehouse receipt
hnancing, receivables
financing, and fimancing for
lood processing and
agricultural infrastructure,
while agridocused
not-banking Hrsancial
companies have plonecred
innovative value-chain
models. However, these
retmaln solared Inltarives
rather than components of a
comprehensive agricultural
value cham Seancing
archiecare,

The opportunity is
substantial. Based on the
diflerence between the GVA
{Gross Value Added) of
apriculture and allied seciors
(348,58 Bakh crore) and the
institutional credit Bow (220

kakh crore) uring 2023-24,
nchicative estamates suggest
tha the Bnancing
opportuney across Inda's
agrculiural valoe chalns
could exoeed T4 hkh core

While only about ¥0-12%
of agrculiueal produce is
processed In Inda, the
correspoacling level is
estumated at around 35-45%
across East, South and
Southeast Asia and often
exceeds 607% In marm
developed economaes, In
these economes,
agrculiural trarsformation
s supporsed by financing
systems aligned with
commodey-specihc value
chams rather than
producton alone.

A comptehersive
agrcultural vadoe chain
fancing framework shoukd
provide a diverse portfobo
of Bmancial Instmaments,
ncluding product finance,
recehvables inance,
warehouse receipt inance,
risk mitgarion solugions and
credl enbancetrwidt
mechamisms. These
struments can feance the
flow of goods, services and
capital across the valoe
cham, with fmancing
decisions increasingly based
om commodey-specifi
vahe chalns and cash thow
anahysis rather than
conventional collateral
alone. This will emable
capital o reach rmers,
Ul supplierns, agpregalons,
warchouse operators,
processors, logestics
prowiders, exporters and
retallers, therety unlocking
privage investment, creating
rural jobs, Improving Grmer
mcomes, anxd acosleratmg
nural mdustrialisaron.

Bl By & solid
agrculiural vakoe chaln
fearce architecture can
become one of the mast
consequential reforms for
achueving the vison of Vikese
Bharat 2047
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mﬂgﬁa’iﬁfﬁw?ﬁ (How to Finance Rural Prosperity) 3. ?Q%?ﬁ'ﬂ?ﬁ (Financial Mechanisms) &1 S%&d
* WA H FaA 10-12% F 3T T TEFHT Beft 8, SHerfer afaqor-
1. STTAT @& TTE TL&AT | Hod €94 (Value Chain) 76 94 U § 97 35-45% R foshfa <9 § 60% ¥ A 2
o Taoe =vur: WRd % Yed FHY afEda 3 391l @, 79, B SR A * N e e H T4 T Fg ¥ HAfereh o fermror 1
IeqTE H HTeHTI SR @rer-gafard s T HISIG 2
*  TAHT ATAVAHRAT: 39 LA el IeATET /0T (Production Credit) CE| o U foTu A uraf frEl/smea (Collateral) & T
T Tl WW%W%@?&HF 8!'@?” (Agricultural Value FATETIH THIE BIgATET (Warehouse Receipt Financing),
C hain)—a@_‘iw, Fﬁﬁﬁ?ﬂﬂ@ﬁﬂ al%n 3R UEETT—EF\T IEGRILG] T aae w12 (Receivables Finance) 31T S-St
FO WA ARG wATferfere o st fafa farr amadt 1 sravaea 2)
2. vt 3 Hea wEe i 3 e et e e I 3 fore ol 3 3 e da
o ot Uredt o wew arer: 39 fia @l 3fv fah 3 o frafia | e JAfaH ITITHT a9 il I GeTs <4 1 HSed AT )
FIT-FAT (Cash-flow) T&dT 8, fora@ afd Ffues 1 sifaw 5 2 2| 7 Tashfad WA 2047' % A& i EMee - TR ATH0T TSR
*  HITHT BHC (SH ST, JAATH): THHT FHAHAT 3l Hls & SIS HioH H &l 9 fohEmH1 sl AT g o 1T Herd Hecaqui Y9l § | Tsh e)

HTeT 9T T Fed HTel GiieAT 984T &, e forw 38 sy afd Ffteer ot
FILRTIH-ATITHT BT (Warehouse Financing) &1 3T1avgehar ardt 2|
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Cabinet okays _
rabi MSP .

2027-28 .
S P oM T 5 e

The Hindu Bureau

NEW DELHI

Youlube Homework

The Cabinet Committee on
Economic Affairs (CCEA)
approved the increase in
the Minimum Support
Prices (MSP) for all mgn.
dated Rgbi _crops
marketing seas
with safflowe
the biggest increase,
government announced.

“Under the lealfership
of PM Narendra Modi, the
government has a clear
policy decision that farm-
ers should get a profit of at
least 50% or more over
their average cost of pro-
duction,” Union Agricul
ture Minister Shivraj Singh
Chouhan said at a press
conference following the
Cabinet decision.

“In line with this, the
MSP announced for Rabi
marketing season 2027-28
carries a margin of 50% to
106% over the all-India
weighted average cost of
production.”

The MSP for safflower
was increased by 1675 per
quintal to 37,215 per quin
tal, an increase of 10.3% ov-
er its level in the previous
year,
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Saptaparno Ghos
NEW DELHI

at seeks to inte-
grate yp o 135 gigawatts of
renewable energy into
grids across States and Un-
ion Territories by fscal
year 203233,

The scheme would
further strive to address
curtailment, that is a situa-
tion when grid operators li-
mit the power output from

2102
Green Energy Co

C\

-
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Power play: About 1.36 lakh crore would be spent on developing
intra-state transmission systems in phase 3. GETTY IMAGES/ISTOCK

renewable sources to
maintain grid stability.
The Hindu had reported

August 10 that the govern-
ment was in the final plan-
ning stages of instituting

the third phase of the GEC.

Project outlay

The third phase of the
scheme accounts for a total
project outlay of more than
{1.86 lakh crore.

This comprises 1.36
lakh crore for developing
intra-state  transmission
systems in the third phase.
As a first, the latest phase
of GEC also provisions a
$50,000-crore dedicated
component for deploying
50 GWh of battery energy
storage system (BESS).



* I TS ISR (Green Energy Corridor -
GEC) U= {9y fasiedt fire Jeask 2, iS4 91 (Solar)
3R 9a (Wind) STET Fs0ofi F91 8 44 Jred
forsteft ﬁwﬁswmw

Fefed aEe % fore s 7 2

Mm?ﬁr?{"
HATEUR ATt e ¥ A arcft forstedt i qe-r |
%Wwﬁmﬁmﬁaﬁm%mﬁm-
sl &l 2l

o e grem: am= fasielt e 39 3ar-=g@ (Voltage
Fluctuation)ﬁwqﬁﬂﬁ,mﬁmmﬁﬂ
GdU T&dT 2l GEC 39 A{adr sl SvTerar 2|

uee favreard

* THTE dehdteh: fae-2mey <o 3k sifemfes fawen 4 foasrefi &
e i fFEifE Far 2

* FHAT WESTUT (Battery Storage): 37fera fersteft a4 91 30 &R
AT & 3T HITT T T IS LT 2l

AT T AT TSHEAH AT TSHIG S 3fereh FHeil aret T=A1 8
forsteft st 371 U1 dh Tg=Tar 2l

e /AT

* 2030 T AL YA & 500 GW T Tl a1e ot {1g il
ggell

* HTEA W HHT: A T AT FH e TH0T T2 2

o Tire Remar: 3w H fomr ot waprae & emar fersieft stmafd
gffard e 2
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TR H T UFSA T eh SR TiEis=T
* Y LR o A9 U T h0T SHell HATad (MNRE) gR-T
39 a1 =T § AT fohaT ST 3@ @:

o TUT-1 (GEC Phase-I): 39 dad TSI, ST,

AMHEATE, 3TY IaT, F=

ook, He WewT, HENT 39N furee

Q9T S TR Ssll G9¢ U1 H HaI-EHI 31
Zraftrer wrga a1 fmior o mam

* TIUT-2 (GEC Phase-I1): SHeRT AT THTH 20 TTTETE
T e e 5 e

% “YW-2
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YA A TREE Qdl A g WA 87 T
"3 B i ae oA g8 b

weTHA 0 T Al A TR @ J geul & Hfel-05 X7 (69 @7 | i Ugd oifaq oY gAtd
PHR B! 9UTS A 2|

QUTHAT 7 $e1 [ Gl AR 7 (04 2022 & UG DI Gl6Ud §¢ UP WHGR Sid & 6y 9ad
g1 T

WUTHA A 9 WERH &1 WA $I0 & A 7d &1 &0 T AR GG EAR B 49 BT 90 I8
Hd 18- aul 3t SEaar gifd & & forg gy )

wuTHE Srafey A Fa w uike &
e $UR 1 ufdrarg Sl § s g

I gt @t diet-3me 87 fm wut F weer ofta oo &Y oiw vew it far oiiv 3 2022
& UaRi- &I gleudl|

T, 980-a8d uUTS! ATIHT I8 WHGR WauH HRdg $edt & o vd &1 &1 81 3y amt sf Swr
GIL] iifﬁ UEH HId Tgt UYTFHAT @narendramodi”
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fRIfa & SR 2P d81d &
Loe mﬁaggwﬁmaﬂné

ulalP [l 30 SEP 2026 8 13PM by PIB Delhi

A dc (dideed] Hal A IR P & dga 191 fawna =3 vy fafeen fAifav 10 fdew, 2026 1
TR fRUE o2 39 suaTe H Hu Fan| §8& |1y @ §F Ugd &1 SR 90 YW aargdd g1 g T
21 dmur 3 TR A7 JraifE 2 72 33 R # & srgara (e 08 Y9E) (TURHRAR) &
U RAfFs ga 3 Efew dom Far A & A9@ J $d 364 33 T R gft 1) 3794
Hifaranfae, e, 2o s e & wefta woidt mfte o

g4 77 Uy R R & JeE | $0 TEE UEd o2 39 A MY 328 WIES Rgard @)
2T 4 SO UId & gr-aus ayl WEEdl sarel ° 18 i @ifa st ) 39 duR,
SR, Aifed, I8, TR, FER, FHET HR S WiEd 31 59 A F S $99 6,000 T
Bt fEt P org 3 78, o | F9 soo 33 Afa B w9 TS UR 72§56 918 SAHTwE
2P & aed 39 wial &1 IuarR & 9o o &g man

ggal 9101 foEor T (ua et & ure daeeeite aF dnyR F smaifea o man 24 3R 25 fider
2026 F AfrE gr RfAR vasidt & gy oftyra sifaver e # s g ave &1 gea a2
3 W Rfran Wifaw un gfdes 3 3 2@ B4 J 2fp 9g@ @ aE 220 969 37 gud #1) 58
Suafa 3 e & gaus ok oftarem @1 e @ el 491 #  oFa 37 Rfew gfaun
JUAR| HIE Al Fhdl 8|

%EY 01 28 AR 20 BRI, 2026 B SR UG 92 37 srgara H sraifa o mn, wgt 144 58S
®1 47 v R @1 751 = 73 A0 $1 2 953 FRER U, I7H ITER & 1% IeE-1g GUR
@ T T T @1 o 81 o e e 3 o) Aiftarfae 9t vl & s, ffaw d s
T SIS TR0, e 191 Hardl, efiforay gem oyt sufafes el & guar & fow den dadt
ot et fashy ufthan AR & g



ngfé (Operation Drishti)
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1. WA 9T / Ayt a1 Ferfehear &ar (AFMS) & Uger (Fameed &)
* T HIE I (ATheaT AaT (AFMS) ZRT 3% o1 711 U Wi e
fafercar srfimm 2
*  IEVA: TASAHT (LoC) HIT A o SLETrSI/HTHTad] &l (I T,
FUATST T e =1E) | T el AT hl 3@l 1 qH 3T I~ geTrst
(Ophthalmology Care) 9aTH AT
¢ g@a'r&
¢ mﬁgﬁﬁlﬁmﬁﬁmataract)ﬁ(maﬁﬁﬁﬁmgﬁﬁﬁ
ST 2
o IHH AN U 1.5 @@ ¥ feres wiliSt i S 31 3,500 ¥ Aferan
HheT = AT {30 S 9% 2



] National Handloom Day =
J Great Indian Bustard -

T AR feard & (RBI) &t
TATYAT {ohH 9 §3 2i?
(A) 1 373, 1930
(B) 1 319, 1935
(C) 15 3T, 1947
(D) 1 SHaT, 1950
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